S\X/l B STATE OF WISCONSIN
INVESTMENT BOARD

TO ALL TO WHOM THESE PRESENTS SHALL COME:

This HEREBY CERTIFIES that the State of Wisconsin Investment Board is an independent
agency of the State of Wisconsin, created by Section 15.76 of the Wisconsin Statutes, with an office located
at 121 East Wilson Street, P.O Box 7842, Madison, Wisconsin 53707-7842.

This FURTHER HEREBY CERTIFIES that attached hereto as Exhibit A is a true and correct copy
of Section 15.76 of the Wisconsin Statutes creating the Investment Board, Sections 25.15-25.187 of the
Wisconsin Statutes and Chapter IB1 and Chapter 1B2 of the Wisconsin Administrative Code governing the
Investment Board, and Section 620.22 of the Wisconsin Statutes and sec. INS 6.20 of the Wisconsin
Administrative Code, relating to additional investment authority of the Investment Board referenced by
Section 25.17(3)(a) of the Wisconsin Statutes, as in effect on the date hereof.

IN WITNESS WHEREOF, | have hereunto set my hand and the official seal of the State of
Wisconsin Investment Board, this 21* day of September 2016.
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Rochells Klaskin

Chief Legal Counsel

State of Wisconsin Investment Board
121 East Wilson Street

P.O. Box 7842

Madison, Wisconsin 53707-7842
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33 Updated 13-14Wis. Stats. STRUCTURE OF THE EXECUTIVE BRANCH 15.795
boardof curators is not subject to s. 15.0Vhe board of curators posesas the investment board. The investment board shall consist
shall consist of: of the following members:

(1) The governaror his or her designee. (1) The secretary of administration, or the secretgesig-
(2) Thespeaker of the assembly or his or her designee cho§&¢- ) _
from the representatives to the assembly. (1r). Onemember appointed for a 6-year term, who is a repre-
(3) The president of the senate or his or her designee choSéRtativeof a local government that participates in the local gov-
from the members of the senate. ernmentpooled-investment fund under s. 25.5The member

(4) Threemembers nominated by the governor and with th:(%allbe employed by the local government in a finance position

] . dhave had at least 10 years of financial experience, but may not
?dwceand consent of the senate appointed for staggered 3-Y5&%n elected dicial, an employee of a county with a population
erms. )

. . o reaterthan 450,000 or an employee of a,dibyvn or village with
(5) Membersselected as provided in the constitution ang population greater than 150,000. If the member appointed under
bylawsof the historical societyAfter July 1, 1986, the number thjs subsection loses the status upon which the appointment was
of members on the board of curators selected under this subsegigfed he or she shall cease to be a member of the investment
may not exceed 30. board.

(6) Onemember of the senate from the minority party in the (2) Five members appointed for staggered 6-year terms, 4 of
senate and one representative to the assembly from the minagiom shall have had at least 10 years’ experience in making
partyin the assembjyappointed as are members of standing corhvestmentsbut any person having a financial interest in or whose
mitteesin their respective houses. employeris primarily a dealer or broker in securities or mortgage

History: 1983 a. 27. or real estate investments is not eligible for appointment, and any
memberwho acquires such an interest or accepts such appoint-
15.705 Same; attached boards. (1) BURIAL SITESPRES  mentshall thereupon,vacate his or her membership.
ERVATION BOARD. There is created a burial sites preservation board(g) Two participantsifipthe Wsconsin retirement system

attachedo the h?storical society_ underks.03 c_onsisting of the appointedfor 6-year tarms,.onelof,whom shall be a teacher partic
statearchaeologist, as a nonvoting memiiee director of the his- ; antappointed by the teacher retirement board and one of whom

torical society if the director is not serving as the state historgy| pe a participant other than a teacher appoibyethe Wis-
preservatiorofficer, the state historic preservation officer her  qnsinretitement board.

or his formally appointed designee, who shall be a nonvotingyiston 1981 c. 96; 1985 a. 29; 1991 a. 316; 1995 a. 274.

memberunless the director of the historical society is serving as

the state historic preservationfioer, and the following members 1578 Public defender board. There is created a public

appointedfor 3-year terms: defenderboard consisting of 9 members appointed for staggered
(a) Three members, selected from a list of names submitted3sgyearterms. No member may be, or be employed on theo$taf

theWisconsin archaeological surveyho shall have professional ajudigial orlaw enforcement fi€er, district attorneycorporation

qualificationsin the fields of archaeologphysical anthropology «€ounselor the state public defendeht least 5 members shall be
history or a related field. memberf the State Bar of Wisconsin.

(b) Three members who shall be members of federallyrecoghlistory: 1977 ¢. 29; 2001 a. 103.

nizedIndian tribes or bands in this state, selected fromynames sg 79 Public service commission: creation. (1) There

Jcreated a public service commission consisting of one chairper
nand 2 commissioners. The chairperson and any commissioner
may not have a financial interest in a railroad, water caraer

mitted by the Great Lakes inter—tribal council.and the Menomin
tribe. Each such member shall be knowledgeablée'in the field.
tribal preservation planning, histggrchaeology or a related field
or shall be an eldetraditional person or spiritual leader of his Obublic utility. If the chairperson or a commissioner voluntarily

hertribe. : becomesso interested, the chairpersenr commissiones ofice

_ (2) HiSTORIC PRESERVATIONREVIEW BOARD.. There'is created a shallbecome vacant. If the chairperson or commissioner involun
historic preservation review board attached to the historicat SOEhrily becomes so interested, the chairpessoncommissionés
ety under s. 15.0%onsisting of 15mmembers appointed for stagyffice shall become vacant unless the chairperson or commis-
gered3-year terms. At least@membersshall be persons with psnerdivests himself or herself of the interest within a reasonable
fessionalqualifications in the fields of architecture, archaeologyime. The chairperson and each commissioner shall hold office
arthistory and history and up to 6;mémbers may be persons qugfitil a successor is appointed and qualified.

fied in related fields including, but not limited to, landscape archi (2) The chairperson and each commissioner of the public ser-

tec;ure,urban and regional planning, law or real estate. vice commission may not do any of the following:
History: 1977 c. 29; 1979 c. 110981 c. 237; 1985 a. 316; 1995 a. 27; 1995 a. . L . N
216ss. 2j, 2k (a) Be a candidate for publicficke in any election.
(b) Directly or indirectly solicit or receive any contribution, as
15.73 Office of commissioner of insurance; creation. definedin s. 11.0101 (8), from any person within or outside of the

Thereis created an fi€e of the commissionasf insurance under state.

the direction and supervision of the commissioner of insurance. (C) Act as an dfcer or manager for any Candidate’ p0|itica|

The commissioner shall not: party, or committee ayanized to promote the candidacy of any
(1) Be a candidate for publicfide in any election; personfor any public diice.

(2) Directly or indirectly solicit or receive, or be in any manner (d) Serve on or under any committee of a political party.
concernedwith soliciting or receiving any assessment, subscrip-History: 1979 c. 171; 2005 a. 179; 2Da. 155; 2015 a. 55, 117
tion. contribution or service. whether voluntary or involuntkuy A public service commissioner may attend a political party convention as-a dele
P ' s A ate. 61 Atty. Gen. 265.
any political purpose whatevdrom any person within or without g o

the state; nor _ ~ 15.795 Same; attached office. (1) OFFICEOFTHE COMMIS-

(3) Act as an dfcer or manager for any candidate, politicakioner oFrAILROADS. There is created anfick of the commis-
party or committee ayanized to promote the candidacy of angionerof railroads which is attached to the public service commis
personfor any public office. sion under s. 15.Q%rovided that s. 85.02 (1) does not apply to the

office of the commissioner of railroads. The commissioner of rail-
15.76 Investment board; creation. There is created a state roadsshall have expertise in railroad issues and may not have a
of Wisconsin investment board, to be known for statutory puiinancial interest in a railroad, as defined in s. 195.02 (1), or a
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TRUST FUNDS AND THEIR MANAGEMENT 25.14

CHAPTER 25

TRUST FUNDS AND THEIR MANAGEMENT

Definition.

Stateinvestment fund.

Board; purpose and standard of responsibility.
Powers and duties of members of the board.
Executive director.

Internal auditor.

Chief investment officer.

Powers and duties of board.

Additional powers of board.

Management authority for certain funds.
Certain investments prohibited.

Confidentiality of venture capital investment information.

25.463 Agricultural producer security fund.
25.465 Agrichemical management fund.

25.466 Working lands fund.

25.468 Agricultural chemical cleanup fund.
25.469 Nuclear waste escrow fund.

25.47  Petroleum inspection fund.

25.48  Dry cleaner environmental response fund.
25.49  Economic development fund.

25.50 Local government pooled-investment fund.
25.55  Land information fund.

25.60  Budget stabilization fund.

25.61  VendorNet fund.

Minority financial advisers and investment firms; disabled veteran—own&®$.62  Property tax relief fund.

financialadvisers and investment firms.
Broker—dealers located in this state.
Operating expenditures.

Treasurer; bond; deposit of securities; cash management.

General fund.

Conservation fund.

Natural resources land endowment fund.
Heritage state parks and forests trust fund.
Wisconsin outdoor wildlife heritage trust fund.
State building trust fund.

Benevolent fund.

Wholesale drug distributor bonding fund.
State capitol restoration fund.

Veterans trust fund.

Wisconsin veterans homes members fund.
Military family relief fund.

Transportation fund.

Transportation infrastructure loan fund.
State housing authority reserve fund.
Election administration fund.
Environmental improvement fund.

Waste management fund.

Environmental fund.

25.65  County mining investment fund.

25.67  Childrens trust fund.

25.68  Support collections trust fund.

25.69  Permanent endowment fund.

25.70  Historical society trust fund.

25.72  Historical legacy trust fund.

25.73  Historical society endowment fund.

25.74  History preservation partnership trust fund.
25.75  Lottery fund.

25.77  Medical assistance trust fund.

25.772 Hospital assessment fund.

25.774 Ciitical access hospital assessment fund.
25.78 _Artistic endowment fund.

25.79 £ Read te lead development fund.

25.80 = Tuition‘trust fund.

25.85), College savings program trust fund.
25.853 \College savings program bank deposit trust fund.
25.855 “College savings program credit union deposit trust fund.
25.95  Universal service fund.

25.96n, Utility public benefits fund.

2597  Air quality improvement fund.

25.98 / Wireless 91 fund.

25.994 Police and fire protection fund.

Cross—reference: See definitions in s. 24.01

25.01

_— . »  fund
Definition. In this chapterunless the context requires
otherwise, “board” means the investment board:

History: 1999 a. 83.

25.14

State investment fund¢” (1) (a) There'is created a
stateinvestment fund underhe jurisdiction and management of

15d. The college savings program credit union deposit trust

15g. The permanent endowment fund.

15m. Any redemption fund established under s. 18.561 (5).
16. Any redemption fund established under s. 18.562 (3).
17. Any fund established under s. 18.57 (1).

the board to be operated a§ an investment trust for the purpose of18. The artistic endowment fund.
managingthe securities of all funds thatare required by law to be 19. The local government property insurance fund.

investedin the state investmentifund@and all of the stafiehds
specifiedin s. 25.17 (1), except alhof the following:

1.

©oNoOGO~WDN

The state life fund.
The core retirement investment trust.

The variable retirement investment trust.

The capital improvement fund.

The bond security and redemption fund.

The state building trust fund.

The state housing authority reserve fund.

The childrers trust fund.

The injured patients and families compensation fund.

10. The tuition trust fund.

11. Funds that under article &f the constitution are con-
trolled and invested by the board of commissioners of pub

lands.

12. Funds that are required by specific provision of law to b£1
controlledand invested by any other authority.

13. The university trust funds.

14. The trust funds of the state universities.
15. The college savings program trust fund.

(b) The respective authorities controlling the investment of
anyfund excluded under pga) may authorize the transfer of any
temporarycash assets of any fund excluded under(pato the
stateinvestment fund in accordance with suf@j.and (3)

(2) At such time as the board determines, all of the securities
held by any of the state’funds, except those specifically excluded
in sub.(1), shall be transferred, at the market value plus accrued
interestas of the date of transfeo the state investment fund
togetherwith such amounts of cash as may be required to provide
eachcontributing fund an equity in the state investment fund
which may be expressed in terms of even thousands of dollars.
Thereafterthe department of administration shall make such sub-
sequentransfers of money betweéme individual funds and the
stateinvestment fund as in its judgment is advisable and in accord-

@cewith cash requirements of the individual funds, such transfer
0

be made on the basis of even thousands of dollars, and it shall
furnish to the board such information with respect to daily bal-
cesof individual funds within the investment fund as may be
required.

(3) Thedepartment of administration, upon consultation with
theboard, shall distribute all earnings, profits, or losses of the state
investmentfund to each participating fund in the same ratio as

15b. The college savings program bank deposit trust funagkachparticipating funds average daily balance within the state
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25.14 TRUST FUNDS AND THEIR MANAGEMENT Updated 13-14Wis. Stats. 2

investment fund bears to the total average daily balance of all gae qualified by training and prior experience to manage, adminis
ticipating funds, except as provided in s. 16.401 (14) and excépt and direct the investment of funds. The board shall fix the com-
thatthe department of administration shall credit to the approprigensationof the executive director and may award bonus com-
tion account under s. 20.505 (1) (kj) an amount equal to thensation.
amountassessed under s. 25.19 (3) from the earnings or profits o{2m) The board shall employ an internal auditsho shall
the funds against which an assessment is made. Distributigesveoutside the classified service. The board shall fix the-com
underthis section shall be made at such times as the departmgsiisatiorof the internal auditor.
of administration may determine, but must be made at least semi(3) The members of the board shall appoint an investment
annuallyin each complete fiscal year of operation. directoror the executive assistant to the executive dirgictr-

(4) The department of administration shall maintain suchal auditor chief investment diter, chief financial diicer, chief
recordsas may be required to account for each contributingsungégal counsel or chief risk @i€er to act as assistant diregtexcept

sharein the state investment fund. thatuntil the appointment is made by the members of the board,
(5) Theassets of the state investment fund shall be investedtas executive director may temporarily designate the assistant
prescribedoy s. 25.17 (3) (b), (bajbd), and (dg) director.

Hi§t0ry: 1973 ¢. 137; 1977 c. 418; 1979 c. 102; 1983 a. 2.7,,19}35 a. 29; 1987 (4) The members of the board shall promu|gate rules restrict-
S Psa s, 1008 A e 00 56 g & 8%/2001a. 7. 104 ing the executive directpexecutive assistant to the executive

The investment board is an independent going concern not protected by soverdiggctor,internal auditgrchief investment ditcer, chief financial
immunity. Bahr v State vinvestment Board, 186 18/ 2d 379, 521 N.vZd 152 (Ct.  officer, chief |egal counsel, chief riskfifer, investment directors
App. 1994). and employees from having financial interest, directly or indi-
rectly, in firms or corporations providing services to the depart-
(1) PurPOSE. The purpose of the board is to provide professiofifntand governing the receipt of gifts or favors therefrom, and
investmentmanagement of trusts, operating funds and capitap®90Verning personal investments of all employees including
fundsestablished by lawit s the intent of the legislature that tha!' Xecutive Ci'j'.ff"t%@;‘?cu“ve assistan toht.h$ f‘?xecqt'\l’gﬁd'rec‘

ﬁem ernal auditarchief investment diter, chief financial ofi-

25.15 Board; purpose and standard of responsibility

boardbe an independent agency of the state which is to man ; Y o h "
moneyand property for the state, its agencies and trust funds chief legal counsel, chief riskfafer and investment directors
! i JPrevent conflicts of interest.

goal of board management shall be towards accomplishing
purposeof each trust or fund. (5) Themembers of the board shall be the trustees of the state

(2) STANDARD OF RESPONSIBILITY. Except as provided in Sllnvestmemfund. ) ) .
25.17(2) and (3) (c), the standard of responsibility applied to the (8) The boa_lrd shall keep full minutes of its proceedings.
boardwhen it manages money and property shall be all of the fol- (9), The chairperson of the board shall appear at least annually
lowing: beforeany committee established in the senate, whose jurisdiction

(a) To manage the money and property with the care, skill pIiﬁu:ludesfinancial institutions, if that committee so requests.
denceand diligence under the circumstances then prevailing tga';';§§°;g§71§?g7°- SE1000 5 0. anee (1), (6); 1987 a. 399; 1991 a. 39; 1995
a prudent person acting in a similar capacitjth the, same«{" Cross-rference: See also chiB 1 and 2 Wis. adm. code.
resourcesand familiar with like matters exercises in the eonduet Thedoard lacks authority to place one of its members or employees myatide

of an enterprise of a like character with like aims? SQgpciors of a private corporation. 75 AtGyen. 213.

(b) To diversify investments in order to minimize the risk@p5.16 Executive director . (1) The executive and adminis-
large losses, unless under the circumstanees it is €learly, prudestive functions of the board, except for the functions performed
notto do so, considering each trestr funds portfolioas a whole by the internal auditor under s. 25.165 (2), shall be vested in an
atany pointin time. executivedirector who shall perform the functions of executive

(c) To administer assets of each trust or fund solely for the pdirectorin conformity with the requirements of the membeifrs
poseof ensuring the fulfillment of the purposeief,each trust or furitle board and in accordance with policies, principled direc-

ata reasonable cost and not far'any other purpose. tives determined by the members of the board.
(3) ExempPTION. Sectionsf112.14nd 881.01do not apply to (2) Theexecutive director may appoint a chief legal counsel,
investmentsy the board. chief financial officer chief risk oficer and not more than 11

(4) INVESTMENTS WITHIN STANDARD{ OF RESPONSIBILITY. investmentirectors and shall appoint a chief investment officer

Investmentsn reverse annuity mertgdges may not be presumagdall other employees necessary to carry out the functions of the
to violate the standard of responsibility under suh. (2) board,except that the board shall appoint the internal auditor and

(5) Commissions. All records of commissions paid by theshallparticipate in the selection of the chief investmefitef and

boardfor purchases and sales of investments are open to pufsl¢estmentirectors and the internal auditor shall appoint his or
inspection except those relating to investments madeonsid- erstaf. The executive director shall appoint all employees out

eredby the board in securities of entities that are in the ventdidle the classified service. Neither the executive diredtu
capitalstage. internalauditor the chief investment fi€er, the chief legal coun-

History: 1983 a. 27; 1989 a. 31, 358999 a. 83; 2001 a. 7; 2007 a. 212; 2009 s5€l, the chief financial officerthe chief risk officgrany invest-
33201 a. 32. mentdirector nor any other employee of the board shall have any
The Tvestment Board has the power (o make investments that mewrttiard | aCial interest, either directly or indirectiin any firm engaged
of prudence under s. 25.15 (2), even if those investments are not specifically iddhe sale or marketing of re_a| estate or investments of any kind,
in ch. 25. Prior to making investments other than the types enumerated in ch. 25m@eshall any of them render investment advice to others for remu-
boardis not required to make a threshold finding that investing solely in the “leggbration.

list” would not meet the standard of prudence. The statstanglard for prudence . . . ..
remainsthe same whether the board is investing in an enumerated investment, or oné3) The executive director may appoint an execuisgistant.

thatis not enumerated. Because the standard of prudeoeever takes into  The executive assistant shall perform the duties prescribed by the
accountthe trustees’ powers to manage the funds, the sexganded powers are ; ;
arelevant factor in evaluating whether the board has met that sta@¥a@i11-08 executivedirector.
(4) The executive director shall take the officiaith and the

25.156 Powers and duties of members of the board. executivedirector chief investment officeand each investment
(1) Themembers of the board shall be the governing body of thzectorshall file a bond for the faithful performance of that per-
boardand shall promulgateules and formulate policies consid-son’s duties in such amount and with such sureties as the members
erednecessary and appropriate to carry out its functions. of the board require.

(2) The board shall employ an executive directwho shall (5) The assistant director shall act in place of the executive
serveoutside the classified service. The executive director shditectorin his or her absence or disabilitfhe assistant director
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3 Updated 13-14Wis. Stats. TRUST FUNDS AND THEIR MANAGEMENT 25.17

shall take and file the fifial oath required of the executive direc words, “State of Wsconsin Investment Board”. Subject to s.
tor. 25.183 the board shall:

(6) All deeds, contracts amther documents which must be (1) Haveexclusive control of the investment and collection of
executeddy or on behalf of the board shall be signed by the exedbe principal and interest of all moneys loaned or invested from
tive director The executive director may delegate the authorigny of the following funds:
to execute documents to other board employees. Where the boarthd) Agrichemical management fund 25.469;
has an interest in properthe authority to execute leases as lessor (5f) Agricultural chemical cleanup fund @5.469;
may be delegated within leasing guidelines to outside managers(afp) Agricultural college fund (24.83, but subject to the
retainedpursuant to a written contract. The members of the bo%‘?msof delegation under 84.61 (2) (c);
or the executive director may require the countersignature of an Aaricultural orod - it f d (s. 25463
investmentirector or an investment supervisor on certain docu- Ea_@;) A_gr'cul_t“@ producer stefcurtlj{ “25 )gs7 A
ments. ai) Air quality improvement fund (s. 25.

(7) The executive director shall fix the compensation of all (ak) Artistic endowment fund (85.78;
employeesappointed by the executive directbut the board may ~ (am) Benevolent fund (s. 2581
provide for bonus compensation to employees. All employees (an) Bond security and redemption fund (s. 18.09
shall pay employee required contributions undetG05 (1) (a) (ap) Budget stabilization fund (s. 25)60

1. or 2, whichever is appropriate, and shall pay the employee Capital i t fund (s. 18)08
shareof health insurance premiums as determined undkr.@5 E:\r,)) Cipi)lld?eg?rrl?s\,/tefrl?r?g (sugs (687 )0

(4) (ag). ; .
History: 1979 c. 10, 221 1985 a. 29; 1987 a. 2399 1991 a. 39, 26B16 1995 (ax) College savings program trust fund4s.89, but subject
a.274; 1997 a. 27; 1999 a. 9,886 2011 a. 32. to sub. (2) (f);
Cross-eference: See also s. IB 1.073Vadm. code. (axp) Common school fund (s. 24 )7®ut subject to the terms

of delegation under&.:124.61 (2) (c);

25.165 Internal auditor . (1) There is created in the board an . .
; : : e : . (ay) College savings program bank deposit trust fund (s.
internalaudit subunit, under the supervision of the internal au 5,853, but subject to'sub: (2) (A:

tor. The internal auditor shakport directly to the board and shal . L .
appointall employees necessary to carry out the duties aftie (az) College savings program crc_edlt union deposit trust fund
nal auditor The internal auditor shall appoint all employees ouf$- 25-853; but subject tosub. (2) (f);

sidethe classified service. The internal auditor shall fix the-com (b) Conservation fund (s. 25129

pensatiorof all employees appointed by the internal audhat, (br) Core‘retirement investment trust (s. 40.04 (3));
theboard may provide for bonus compensation to employees. (g), County mining investment fund (s. 2565
(2) Theinternal auditor may review any activiipformation (cg)" Critical access hospital assessment fun@(§.74;

or investment of the board and have access to records loding (d). Dryieleaner environmental response fun®%s49;
andany external party under contract with the board and shall do(e) Election administration fund (25.425:;

all of the following: -
. . . (en) Environmental fund (25.46);
(@ Plan and conduct audit activities, risk assessments,(g) General fund (s. 25.20

researclprojects and management reviews under the direction of )
the board and in accordance with policies, principlesiand direc- (98) Read to lead development funds.79;

tives determined by the board. (gi) Heritage state parks and forests trust fun@§295;
(b) Coordinate and assist with external audit§ and revdéws (gm) Historical legacy trust fund (s. 25)72
the board. (gn) Historical society endowment fund 25.73;

(c) Monitor for compliance with applicable legal requirements (gp) Historical society trust fund (s. 25)70
andwith the boards contractual agreementsiany,bank, savings (gr) History preservation partnership trust fund2&74;
andloan association, savings bank or credit union with which the (gs) Hospital assessment fund (s. 25)772
boardhas entered into a custodial agreement unds.$7 (1); (hm) Industrial building construction loan fund (s. 560.10
any investment advisers with which the board has contractedgys siats ):
manageand control board assets under's. 25.18 (2) (e); and any,. v d Net fund (s. 25
otherexternal parties with whichithe board has contracted to pro (!) endorivet fun _(S' 1
vide investment services to the board. (i) Insurance security fund (s. 646.21 (2));

History: 1995 a. 274; 1999 a. 9, 8386 2011 a. 32. (ic) Investment and local impact fund (s. 70.395 (2) (b));

(je) Land information fund (s. 25.55

25.167 Chief investment officer. Under the supervision of  (i9) |ocal government pooled—investment fund (s. 25.50
the executive directgrithe chief investment fi€er shall do all of (jm) Local government property insurance fund GOB);

the following: : :

(1) Monitor activities of the investment directors for com- Qr) Il_\;l)ttg_ry 1|‘und '(St25.73t’ ¢ fund 25,77
pliance with the board investment policies and guidelines in (J,V) .e. ica as§|s ange rustiun &'.7)'
investment decisions and approve unusual transactions, as(X) Military family relief fund (s.25.38;
definedby the board. (k) Nuclear waste escrow fund 25.469;

(2) Develop and implement operating procedures that are (ka) Natural resources land endowment fun@$s293;
intendedto ensure that the investment policies and guidelines of (kd) Normal school fund (s. 24.8(ut subject to the terms of
the board are followed. delegationunder s. 24.61 (2) (c);

(3) Ensurethat investments are completely and accurately (kp) Injured patients and families compensation fund (s.
reportedon all management and financial reports and that af$5.27;
informationrequested by the board is provided to the board on a(kr) Permanent endowment fund (s. 25;69
timely basis. (ks) Petroleum inspection fund (s. 2547

History: 1995 a. 274. (ku) Police and fire protection fund (s. 2599
25.17 Powers and duties of board.  The “State of Wécon- (kw) Property tax relief fund (s. 25.52

sin Investment Board” shall be a body corporate with power to sue(L) Public employee trust fund (s. 40)01
andbe sued in said name. The board shall have a seal with thénm) Economic development fund (s. 25;49
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25.17 TRUST FUNDS AND THEIR MANAGEMENT Updated 13-14Wis. Stats. 4
(o) School fund income (s. 24.)]7 (c) Invest the State.Housing Authori.ty reserve fund as direqted
(p) Self-insured employers liability fund (£02.28 (8)); by the Wsconsin Housing and Economic Development Authority

State building trust fund (s. 25)3@xcept for the purpose N housing rehabilitation loan program bonds of the authority
ané%?()tent of loans tc?the Mbonsi(n Stat)g PuinF(): Building‘;Cgrpo-mdUd'ng subordinated bonds that may also be special obligations
ration, the Wsconsin University Building Corporation, and the?f the authority In making the investment, the board shall accept
WisconsinState Colleges Building Corporatiomhich are sub- theterms and conditions as the authority specifies and is relieved
jectto sub. (2) (b); of any obligations relative to prudent investment of the fund,

(g) State capitol restoration fund (s. 25;35 including those set for.th under Ch.' asl
State housi thorit fund (s. 25.41 (d) Invest the environmental improvement fund, and collect
() State housing authority reserve fund (s. 25. the principal and interest of all moneys loaned or invested from the

(t) State life insurance fund (ch. §07 environmentalmprovement fund, as directed by the department
(tm) Support collections trust fund (s. 2568 of administration under s. 281.59 (2m). In making investments
(v) Transportation fund (25.40; underthis paragraph, the board shall accept any reasonable terms
(vm) Tuition trust fund (s. 25.90 andconditions that the department of administration specifies and

. . is relieved of any obligations relevant to prudent investment of the
(x) Unemployment administration fund (s. 108.20 (1)); fund, including t)rlwosegset forth under (88F:)L

(x€) Unemployment interest paymgnt fund (s. 108.19 (10)); (e) Invest the transportation infrastructure loan fund, @id
(xf) Unemployment program integrity fund (8.19 (15)); |ect the principal and interest of all moneys loaned or invested

(xg) Uninsured employers fund (s. 102,80 from the transportation infrastructure loan fund, as directed by the
(xL) Universal service fund (s. 2585 departmentof administration under s. 85.52 (4m). In making
(xLc) University fund (s24.81), but subject to the terms of iNvestmentsinder this paragraph, the board shall accept ary rea
delegatiorunder s. 24.61 (2) (c); sonableterms and conditions that the department of administra-
(xm) Utility public benefits fu,nd (s. 25.96 tion specifies and is relieved of any obligations relevant to prudent

investmenbf the fund,including,those set forth under ch..881

(xn) Variable retirement investment trust48.04 (3)); ~ (0 Invest the moneysbelonging to the college savings program
(xp) \eterans mortgage loan repayment fund (s. 45.37 (7)}ust fund, the college savings program bank deposit trust fund,
(xs) \eterans trust fund (s. 25)3@xcept loans to veterans; andthe céllege savings program credit union deposit trust fund in

(ym) Waste management fund 25.45; a manner-eonsistent with the guidelines established under s.
(yn) Wholesale drug distributor bonding fund5.315; 16.641(2) (c),unless the moneys are under the management and
(yo) Wireless 91 fund (5.25.98: contrel of a vendor selected under s. 16.256 making invest-

: . . mentsunder this paragraph, the investment board shall accept any
(yt) Wisconsin outdoor wildlife heritage trust fund (. 25297 reasonabl¢erms and conditions that the college savings program
(yv) Wisconsin veterans homes members fund (s. 25437 hoardspecifies and is relieved of any obligations relevaptie

(yx) Working lands fund ($25.466; dentinvestment of the fund, including the standard of responsibil-
(z) Work injury supplemental benefit fund (s. 10265 ity under s25.15 (2). N . .
(zd) Workers compensation operations fund (SJL0p.75 (@) Notwithstanding any other provision of this chapiterest

(zm) All other funds of the state or of any state departmentﬁ?yfunds that the building commission directs the board to invest

institution, except funds which are required 8y, specific provisiofy "ésolution under s. 18.04 (6) (c) as specified by such resolution.
of law to be controlled and invested by @ny othér authaaty n making investments under this paragraph, the board shall

moneysin the University of isconsin trustfunds, and in the trus@CCePthe terms and conditions specified in the resolution and is
funds of the state universities ' relievedof any obligations relevant to prudent investment of the

N - f , including th t forth . 25.15 (2).
(2) (@) Invest any of the funds specifiedSmbz(l), except und, including those set forth under s (2)

operatingfunds, the capital impfovement fund and the bond se _(3) (&) Invest the core retirement investment trust, state life
ity and redemption fund, i loans-o the Wiscorisimiversity tind, local government property insurance fund, veterans trust
Building Corporation, the{Mgconsin State Colleges Buildingfund’ and injured patients and families compensation fund in

. . : : g .~ loans, securities, and any other investments authorized by s.
Corporationor the Wsconsin State Publi¢ Building Corporation 0.22 and in bonds or other evidences of indebtedness or pre-

but only if the loans are secured by mortgages upon pr.o.peréred stock of companies engaged in the finance business
owned by the respective corparations producing sufficie etheras direct lenders or as holding companies owsiigsid-

incometo retire the mortgage over the term of the loan or : - - ; -
securecby the pledge of rentals $igfent in amount to retire the iariesengaged in the finance business. Investments permitted by

indebtednessThe board shall make no loans to any building coptP-(4) are permitted investments under this subsection.
porationdescribed in this subsection except under the conditions(b) Invest any of the funds over which it has investment author-
prescribedn this paragraph’ or except as otherwise provided |ﬁy, |nC|Ud|ng but not I|m|ted .tO the state |nVeSt.ment fund and sur
par.(b). These loanshall be made only when in the judgment dplUSfUndS of the State buﬂd}ﬂg trust fund notlanested under sub.
the board it is to the interest of the funds to do so, except that lo&Ak(P) and not in the state investment fund, in:

madeunder par(b) shall be made at the direction of the building 1. Direct obligations maturing within 10 years or less from the
commission. dateof settlement, of the United States or its agencieora-

(b) Invest the state building trust fund in loans to theddhsin tions wholly O\I_Vned by the United States., the in.ternat.ional bank
StatePublic Building Corporation, to the i¢onsin University for reconstruction and development, the international finance cor-
Building Corporation, and to the i8¢onsinState Colleges Build- Poration, the inter-American development bank, the African
ing Corporation. Except for interim loans for construction, g#evelopmentbank, the Asian development bank, the federal
other temporary financing for the purchase of lands, plannirtationalmortgage association or any corporation chartered by an
including both engineering and financing, and all other expensa&t of congress.
incidentalto any of the foregoing, loans under this paragraph shall 2. Securities maturing within 10 years or less from the date
be secured by a pledge and assignment of net revetmraed of settlement, guaranteed by the United Statewhere the full
from the operation of buildings by the borrowing corporation ofaith and credit of the United States is pledgedurere securities
landsleased or conveyed to the corporation. Any loan under thie collateralized by government-insured investmentsvbere
paragraplshall be made upon the direction of the building conthe securities are issued by a corporation created by act of con-
mission. gressand regulated by such act.
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3. Unsecured notes of financial and industrial issuers matweversionaryclause, or leases under which rents or profits are
ing within 5 years or less from the date of settlement and havirgservedo the owner The foregoing limitations and restrictions
oneof the 2 highest ratings given by a nationally recognized ratisgall not apply to real estate loans which are insured under the
service,but if the corporation issuing such notes has any longrationalhousing act by the federal housing administration or to
term senior debt issues outstanding which also have been rated) estate loans made under ch. 2d®insured under policies of
therating must be one of the 3 highest ratings so given. insurancdssued by responsible mortgage insurance companies.

4. Certificates of deposit issued by banks located in the United(c) Have exclusive control of the investment and collection of
Statesand by savings and loan associations, savings banks #msprincipal and interest of all funds of the historical society

creditunions located in this state. which are available for investment as determined by said society
5. Bankers acceptances accepted by banks located in The board may dispose of said investments and any other securi-
United States. tiesplaced under its control by the historical society when in the

6. Direct Ob”gations of or guaranteed by the governmentﬁrjgmentof the boarq |t iS fOI‘ the best interest Of the SOCiety to dO
Canada maturing within 2 years from the date of settlement pf§- The board may invest those funds of the society which are
videdthat at the time of purchase the board enters into a contr@ilablefor investment under ch. 881
with a bank or securities dealer in the United Staté&sanada pro- (d) Invest the funds of the state insurance property fund in
viding that at the maturity of the obligation the Canadian dollaisvestmentgpermitted by s. 201.29.969 stats.
realizedwill be exchanged into U.S. dollars at a guaranteed rate(dg) Have authority to invest in:

of exchange. ) ) 1. Direct obligations of the United States and of agencies of

7. Certificates of deposit of at least $100,000 issued by sghd corporations wholly owned by the United States, and direct
ventfinancial institutions in this state. The board shall promulgaigigationsof federal land banks, federal home loan banks, central
rulesto determine solvency on the basis of assets, capital, surphnkfor cooperatives and banks for cooperatives or unincorpo-

undividedprofits and net worth of a financial institution. ratedcooperative asseciations, international bank for reconstruc-
8. Bonds issued by a local exposition district under subchtibn and development, ‘the, international finance corporation,
of ch. 229. inter—Americandevelopment bank, African development bank
9. Bonds issued by the University ofistonsin Hospitals and and Asian developmentbank, in each case maturing within one
Clinics Authority. yearor lessffrom the date of investment.

10. Bonds issued by a local professional baseball park district 2. Gommercial papermaturing within one year or less from
createdunder subch. 11bf ch. 229. the date ofiinvestment and rated prime by the national credit
11. Bonds issued by a local professional football stadium diffice, if the issuing corporation has one or more long—tsemior
trict created under subch/ of ch. 229. _debt issues outstandlng_, each of whlch has one of the 3 highest rat

12. Bonds issued by a local cultural arts district under sub@fgs iSSued by Moody investors service or Standard & Poor’s
V of ch. 229. corporatioh.
13. Bonds issued by theisonsin Aerospace Authority: 3. Certificates of deposit maturing within one year or less

(ba) Invest the funds included in the state investment fur™ (€ date of investment, issued by banks, credit unions, sav-
createcby s. 25.14n loans upon collateral security4in. the form o ngsbanks or savings and loan associations located in the United

directobligations of the U.S. government having a‘maturityof tatesand having capital and surplus of at least $50,000,000.

yearsor less where the principal amount of each suchidiwes (dm) Make loans secured by mortgages upon unencumbered
not exceed 98 percent of the market value 6fsuch/ollateral sedld wholly or partly improved real property in the United States
rity. or Canada, or upon leasehold estates in improved real property
(bd) Have authority to invest any funds includable ingtzte therein. Real property and leasehold estates shall not be deemed
investmentfund in loans, securitiesiorinvestments which are g & encumbered within the meaning of this paragraph by reason
additionto those permitted under any other statute but witien ©' the existence of unpaid assessments and taxes not delinquent,
board standard of responsibility under s 25.15 (2). The totdlineral,oil or timber rights, easements or rights—of-way for-pub
amountof loans, securities and investments made under this pafa Nighways, private roads, railroad, telegraph, telephone, elec-
graphmay not exceed 10'percenit of the aggregate value of Gff ight and power lines, drains, sewers or other singtse-

fundsincludable in the state investmentfund under s. 25.14 (1gntsor rights—of-way liens for service and maintenance of
thetime that the investment is mades waterrights when not delinquent, party wall agreements, building

£ trictions,or other restrictive covenants or conditions, with or
outa reversionary clause, or leases under which rents er prof
re reserved to the ownédo such loan shall exceed 75 percent
the then fair market value, including buildings, if amport-
gedo secure the same. If the value of the buildings constitutes
ny part of the securitguch buildings shall be kept insured to an
ountwhich, together with 75 percent of the value of the land,
ékﬁall equal or exceed the loan. The foregoing limitations and
rgatrictionsshall not apply to loans made under ch. dt9%eal

has averaged not less than 1.5 times its average annual fix ateloans which are insured in whole or in part by the federal
chagesapplicable to such period, if there is pledged and assigngﬁ P y

either absolutely or conditionallyas additional security for the ousingadministration or commercial mortgage |nsurers:
loaneither the lease or igient of the rentals payable thereunder (dr) Invest the funds of the bond security and redemption fund
to repay the principal and interest of the loan within the unexpir@gly in direct obligations of the United States or its agencies, cor
term of the lease. Real property and leasehold estates are Rfgtionswholly owned by the United States, the Federal National
encumbereavithin the meaningf this section by reason of theMortgageAssociation, or any corporation chartered by an act of
existenceof unpaid assessments and taxes not delinquent, nfi2ngressmaturing in amounts and at timesfauént to pay the
eral, oil or timber rights, easements or rights—of-way fablic principaland interest payable from such fund during the calendar
highways,private roads, railroads, telegraph, telephone, electigar

light and power lines, drains, sewers or other similar easements ofe) Sellinvestments from one fund to another when the board
rights—of-wayjliens for service and maintenance of water rightdetermineghat it is necessary and desirable, and dispose of any
whennot delinquent, party wall agreements, building restrictionsvestmentsvhen in their judgment it is to the best interest of these
or other restrictive covenants or conditions, with or without fandsto do so.

(bh) Invest the core retirementinvestment trust and state [i
fund in loans secured by mortgages upon unencumbered
improvedreal property in the United States or Canada when s
real estate is leased to a corporation or limited liability compa
incorporatedprganized, or existing under the laws of the Unite
Statesor any state, district or territory thereof, or Canada or a
provincethereof, whose income available for fixed dearfor the
periodof 5 fiscal years next preceding the date of the investm
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(f) Every investment shall be held as an asset of the funddrganizedunder the laws of the United States or any state thereof
which purchased and, except as otherwise provided bytleev andany such bank or trust company not located iscdhsinshall
lossor gain shall inure thereto. havea combined capital surplus and undivided profits of at least

(g) All loans, securities and other investments in which mo100,000,000.Foreign loans, securities and investments may be
eysof any such fund, including the general fund, are invested sHurchasedr held in the name of, or transferred to nomirees
be under the management and control of the board. foreign sub—custodians of any such bank or trust company.

(4) Investthe funds of the core retirement investment trust in (8) Accept,when necessary to protect a mortgage loan, a quit
loans,securities, or investments in addition to those permitted biaim deed or warranty deed to the mortgaged property in full sat
anyother statute including investments in corporations or limitdgfaction of the mortgage debt, and manage, operate, lease,
liability companies which are in the venture capital stage. Taechangegsell and conveyby land contract, quitclaim deed or
aggregateof the loans, securities, and investments made undearranty deed, and grant easement rights in, any real property
this subsection shall not exceed 15 percent of the admitted assetuiredby the board.
of that trust. Investments in corporations or limited liability com- (9) Give advice and assistance requested by the board ef com
panieswhich are in the venture capital stage shali exceed 2 missionersof public lands or the board of regents of the University
percentof the admitted assets of that trust. of WisconsinSystem concerning the investment of any moneys

(5) Thelimitations upon the percentage of the assets of athatunder sub. (1are excepted from the moneys to be loaned or
fund that are imposed by sufd) or any other statute shall not beinvestedby the investment board, and assign, sell, convey and
applicable to investments made by the board of funds inatie deedto the board of commissioners of public lands or the board
able retirement investment trust created unde4Gs04 (3) and of regents of the University of Mtonsin System any investments
thoseinvestments shall be excluded in computing the assetsmiadeby the investment board as may be mutually agreeable. The
which the limitations imposed by sub. (dpply Assets of the costof any services rendered to the board of regents of the Univer
variableretirement investment trust shall be invested primarily ity of Wisconsin System under this section shall beggthto the
equity securities that shall include common stocks, real estatefgmd to which the moneystinvested belong and shall be added to
other recognized forms of equities whether or not subject the appropriation to the investment board in s. 20.536

indebtedness,including securities convertible into common (gm) |f contracted ta do so by the Board of Regents of the Uni-
stocksand securities of corporations in the venture capital stag@ysity of Wisconsin System, invest the moneys specified in s.

Theboard mayhowevey temporarily invest assets of the variabl&g 11(13f) in accordance with the terms of the contract and the
retirementinvestment trust in investments that are aUthOl’lZ%;gards standard of responsibility specified ins. 25.15 (2)

under sub. (3), but the assets so temporarily invested shall be (@0) If a building constitutes any part of the security for a loan

replacedby equity securities at the earliest time considered by the h
boardto be practicable considering the then existing condition B]ﬁdeh b|)|/ttjhekbo?_rd undgrfs. zf’l(BY(?m or 620:32 (2), thte ?I:I‘Illd-l
the securities market and other influential factors. Investmefts'iig S"aBE keptinsured for at least the unpaid amount of the loan

securitiesof corporations that are in the venture capital stage sh[3¥% 20€r.amount that may be necessary to comply with any

notexceed 2 percent of the admitted assets of the variable re@(@,{lnsuranc&lause inserted in or attached to the poligghen the
mentinvestment trust. ull insurable value of the building is less than the unpaid amount

(6) Notwithstandingany other statute, transfersfrom the vari\?;}lt{}: cl)??t? o tgﬁnzmlg_mg shall be kept insured for the full insurable

ableretirement investment trust to the core retirementinvestmen . .
trustunder s40.04 (7) may be made in cashior secufities. or both (11) In order to promptly process investment transactions and
asdetermined by the board. The board:shalldetermine marl&geipts have authority to establish and maintain accounts in its
valuesfor securities in the variable retirement investment trust §4/n name inthose banks, savings and loan associations, savings
of the close of business on the last working day preeeding a tr ksand credit unions with which the board has entered into cus-
fer. If securities are transferred, totherextent determined feasitfigial agreements. _ _

by the board, a proportionateamount of all secUrities in even(12) Succeedo all of the duties, functions, and powers, prop-
hundredsof shares of stock.0r even thousands of par value &ty, documents, records, assets, liabilities and obligations of:
bondsin the variable retirement investment trust shaltrees-  (a) The commissioner of insurance in the investment of the
ferred. The board may holdier sell the transferred securities astiateinsurance fund;

determines appropriate considering market and economlc-condl(b) The commissioner of insurance, the state treagheesec-

tions. Any limitation on the pereentage of assets in COMMQRBary of state and the attorney general in the investment of the life
stocksor in the stock of one company does not apply to the transy 4:

ferredsecurities, except the board shall, at such time as it deter-, . The state t ah t f stat d the att
minesthat market, economic and other conditions are appropriate(C) The state treasurehe secretary of state and the attorney

to the sale of the securities, sellfiziént transferred securities sodeneraiin the investment of the soldiers’ rehabilitation fund;
asto comply with percentage of asset limitations. (d) All other state boards, commissions, departments, institu-

(7) Make all loans and investment purchases from any funtiensand oficers in the investment of any funds that under sub.
are to be loaned and invested by the board.

under its control in the name of the board, except that:

() Mortgages on real estate outside of this state may be madél3) Succeedo all of the properfydocuments, records and
to, and the title to real estate outside of this state may be acm:jﬁééﬁs’f the state annuity and investment board in the investment
in the name of, a trustee under a trust agreement between the several funds that were under the control of the state annuity
anda bank, credit union, savings and loan association, savij§linvestment board.
bank or trust company ganized under the laws of the United (13m) No later than 45 days after the end of each calendar
Statesor any state having a combined capital and surplus ofguarter submit areport to the department of administration, the
least$25,000,000; and any such mortgages or real estate acqub@ghairpersonsf the joint legislative audit committee, and the
prior to June 24, 1966, may be assigned or conveyed to the trusteghairpersonsf the joint committee on finance that identifies all
underan appropriate trust agreement between it and the boardf the following:

(b) Loans, securities and investments may be purchased ofa) All costs and expenses cpad to funds during that calen-
held in the name of, or transferred to nominees of one or mater quarterincluding a breakdown of the amount and percentage
banksor trust companies meeting the requirements of this sectigiassets managed under each type of dedicated and commingled
undera custodial agreement between the board and each sactountor partnership, and the change in the amount and percent
bankor trust companyAny such bank or trust company shall begefrom the prior calendar quarter.
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(b) All operating expenditures during that calendar quarterbe the total valuation of the assets of such trust as set forth in the
(c) The number of full-time equivalent positions created dastreport made under sugi4).
abolishedby the board under $6.505 (2g) during that calendar (17) No later than January 31 annuakybmit a report to the
quarter joint committee on finance concerning the amount of cregits
(13r) Appearbefore the jointommittee on finance, by the eratedby the board with brokerage firms during the preceding cal-
board’sexecutive director or by board personnel designated by gfedaryear The report shall contain a separate itemization of the
executive director at the committee’ first quarterly meeting amountof directed credits for services to be provided by the firm
unders.13.10in each fiscal year to provide an update, for the cuproviding the credit and 3rd—party credits for services to be pro-
rent fiscal year and the succeeding fiscal yefathe boardi com-  Vvidedby any firm. The report shall include information regarding
pletedor projected operating budget changes, position authditilization of 3rd—party credits by the board.
zationchanges, assessment of the funds under managemeént, (51) Annually, have the legislative audiiureau conduct a
performanceof the funds under management. financialaudit, including an assessment of the fair presentation of
(14) As of December 31 of each yeamake and file with the thefinancial statements and an eval_uation of the intemnaﬂrol _
departmenbf employee trust funds a report of the value of thructureof the board. As part of the financial audit, the legislative
assetf the core retirement investment trust and of the variatfgditbureau shall identify certain statutes and policies and guide-
retirement investment trust, determined as of that date at mafk#s adopted by the board and shall determine the extent of com
valuefor the variable retirement investment trust and on the fgiianceby the board with the statutes, policies and guidelines. The
lowing basis for the core retirement investment trust: boardshall reimburse the legislative audit bureau for the cost of

(a) Bonds and other evidences of debt and loans securedPglitsrequired to be performed under this subsection.
mortgageshaving a fixed term and rate shall be valued at market (51m) Biennially, have the legislative audit bureau conduct a
value,except that if the board determines that a market value cBgformanceevaluation audit that includes an audit of the beard’
notreadily be determined for any item, the item shall be valuedpatlicies and management practices. The board shall reimburse

the outstanding principal balance. the legislative audit bureauyfor the cost of audits required to be per
(b) Preferred stocks shall be valued at current market \alue, formedunder this subsection:
if no current market exists shall be valued at par. (52) Maintainrecordsdrom which it can determine the partic

(c) Real property that is leased to others shall be valued at m3g" investments of theisinking funds of the bond security and
ket value, except that if the board determines that the market Vi?empnonfund made under sulf3) (dr) and the fair market

cannotreadily be assigned, the real property shall be valuedVa{ue©f sueh investments, and report this information to the
cost. epartmenofadministration at its request.

(d) Any preferred stock, bond, or mortgage that is in arrears o (63), Designatespecial depositories in which the secretary of
in default shall be assigned a value by the board that will apprczimlnlstratlomr the state treasurer may make special deposits of
matewhat the board in its sole discretion feels the asset js woriffids,notexceeding the amount limited by the board, which shall

: be deposited subject to the deposi®ryles and regulations rela-
(e) All other investments shal.l .be valued at market. tive to either savings accounts, time certificates of deposit, or open
(g) With respect to all securities under pais). to (€), the' jime accounts, as the case may be.

amountof any income or any adjustment in incomeishall'betrans (65) Invest the industrial building construction loan fund

ferred to the current income account of the core retirementiny X S
menttrust under s. 40.04 (3). ‘?(Egs)ersub. (1) (hm) only on the basis specified in sub. (3) (b) or

(14m) Annually, on or before March 31, submitto theyjoint _
legislativeaudit committee, to thi@int committee on finance and (70) No later than December 31 of every even-numbered

to the chief clerk of each house, for distribution to'the appropriﬁﬁar’ submit tothe governor and to the presidindiadr of each

. - ; ; useof the legislature a plan for making investments in this state.
fﬁgr;glllrégvgi?gmlttees under s. 13. 1aafigipteport iehuding all epurpose of the plan is to encourage the board to make the max

- , | jmum amount of investments in this state, subject 85sl5and
(ad) A description of the bearslannual investment goals anceonsistenwith the statutory purpose of each trust or fund man-
long-terminvestment stratégies, including any changethen

; . ) agedby the board. The plan shall discuss potential investments
goalsand strategies from these if'the previous year. to be made during the succeeding 5 years beginning in the year

(am) An assessment of the boargirogress in meeting its after submittal of the plan, and shall include, but not be limited to,
annualinvestment goals. the following:

~ (b) Information on the types of investments held by the board, (b) Nonbinding management objectives for each year stated,
includingthe market values of the investments and the degreeagfappropriate, as a dollar amount or as a percentage of the total
risk associated with the investments, the baause of deriva- amountof all investments made by the board, for the following:
tives,as defined in s. 25.183 (1) (a), any ventures by the board into y - the number and value of holdings of securities of entities
new markets, any use of new investment instruments by the b?jﬁ%dquarteredr primarily located in this state.

)

anda comparison of the investment performance of the board 2. The number and value of holdings of securities of entities
thatachieved by a peer group of public and private entities tha&h éignificant employment in this statg(]a

investsimilar-sized funds. wi _
3. The number and value of investments to be made annually

(c) A discussion of the amounts and categorigawastments . : ; .
madewithin the state, including the amounts and categories igicompanies that are reasonably likely to use the moneys invested

investmentslescribed, and progress in meeting the objectives®f e board to maintain or expand employment in this state. Such
the plan submitted, under suiy0). investmentsnay include any of the following:

(14r) Upon adopting any change in the boardivestment a. Loans to corporations and otheganizations to maintain
policiesor guidelines, submit to the joint legislative audit commif2" €XPand operations in this state. _
tee,to the joint committee on finance and to the chief clerk of each b. Purchases of new equityfefings by companies whose
house, for distribution to the appropriate standing committee®quities are not broadly traded on major exchangebgipro-
unders. 13.1723), a report summarizing the change in the investeedsare to be used to maintain or expand operations in this state.
mentpolicies or guidelines. c. Purchases of real estate located in this state.

(15) For purposes of the power and authority of the board to d. Purchases of certificates of deposit or similar instruments
make investments, the “admitted assets” of the core retireméassuedby financial institutions with substantial operations in this
investmentrust or the variable retirement investment tsistll  state.
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25.17 TRUST FUNDS AND THEIR MANAGEMENT Updated 13-14Wis. Stats. 8

e. Investments in venture capital firms based in this state. The investment board has autharitnder sub. (8), to contribute to a private
. . X . ingirovemenassociation for street improvements, if improvements will directly
f. Investments in venture capital firms based in other stat@gnefitthe boardt property 65 Atty Gen. 85.

if those investments are to be used to purckasarities in COm-  The investment board lacks authority to borrow money and secure that debt utiliz
panieslocated in this state. ing real estate owned by it as asset of the fixed retirement trust. The board has

. . . . authorityto acquire encumbered real estate if the debt is assumed without recourse.
g. Investments in businesses headquartered in this state 'tBatty. Gen. 189.
have less than 500 employees. The Investment Board has the power to make investments that mettrttiard

. . . of prudence under s. 25.15 (2), even if those investments are not specifically listed
h. Other investments that the board determines will resultiith. 25. Prior to making investments other than the types enumerated in ch. 25, the

maintenancer expansion of employment in this state. boardis not required to make a threshold finding that investing solely in the “legal
. . list” would not meet the standard of prudence. The statstanglard for prudence
(c) Recommended actions to help the board meet its manag@gainshe same whether the board is investing in an enumerated investment, or one

mentobjectives. The actions may include preparing and distribtitat is ngt enumerated. Because the sﬁanfda:jd ofh prgj:x%w\ée;d takes into

i i 1 i iciti 1 i accountthe trustees’ powers to manage the funds, the )ande powers are

:c?gn;n\jg;rpuigogaarl)Igﬁﬁczeilsst;nse?,:{c#:pngs ?an{eeglaﬂmgogffﬁtsy dae relevant factor in evaluating whether the board has met that sta@a@i11-08

this state for investments in businesses in this state and soliciti . .

investmeniproposals from businesses in this state ¥K18 Additional powers of board. (1) In addition to the
P o ] = powersand duties enumerated in s. 25 8t subject to s. 25.183

(d) Comments solicited from the chief executivicef of the  the board may:
WisconsinEconomic Development Corporation and received by (a) Notwithstanding s. 20.92and all provisions of subch. IV
theboard on or before November 30 of the year of submittal. ¢ o 16, except s. 16.758mploy special legal or investment

~ (71) (a) Before June 30, 2004, make afosfto commit to  counselin any matters arising out of the scope of its investment
investan amount not less than $50,000,000 in venture capifgdthority. Section16.753does not apply to the employment of
investmentfirms. The amount that is committed to be investegdgalor investment counsel for the purpose of assisting the board
underthis paragraph shall be in addition to any amount thatyith investments. THeyemployment of special legal counsel shall
investedin venture capital investment firms before July3I02. e with the advice and consent of the attorney general whenever
In selecting the venture capital investment firms in which to makgch special counsel s, tofbe compensated by the boArt.
investmentsthe board is subject to the standard of responsibiligkpenseof counsel so eMmployed shall be borne by the fund for
unders.25.15 (2) and shall consider all of the following factorsyhich the.services shall'be furnished.

1. The experience of the venture capital investment firms in (b) 4Execute instruments in which it agrees to indemnify
making investments. againstts failure to endorse payments of any kind which imay

2. The commitment of the venture capital investment fions made upon notes, bonds, debentures or other securities or to
making venture capital investments in health care, biotechnologydemnify the issuer of securities, whether it be the obligor
andother technological industries. thereonar,a trustee or agent, against any loss which might be

3. The willingness of the venture capital investment fitms incurredas the result of the issuance or reissuance of securities to
makeat least 75 percent of the investments in businesses,hd&glacesecurities which have been lost, stolen, mutilated or

guarteredn this state. destroyed.
4. Whether the venture capital investment firmg,have a place(€) Secure insurance against burglagbbery theft or any
of business in this state. otherrisks relating to any of the securities, propertieother

5. The overall experience of the venture. capitdl investmeft/estmentsowned or held by the board or any of the funds or
firms in making investments in businesses thatafe in the ventf}stsunder its management. The board shall pay the costs of such
capitalstage. insurance from the current income of the funds or trusts benefiting

6. The relationships that the venture Capital investment firnfwrsOm the insurance.

have with technology transfergamizations, stichyas- theidbon (d) Liquidate or cause to be liquidated any corporation 100
sin Alumni Research Foundation. Inc. percentof whose common stock is owned by the board, or operate

. L ' uchcorporation until it can be liquidated to recoup the invest-
7. The ability of the vadiire cgpital irfgestment firms to d§1entof trk)\e board, but such perio?j shall not exceedp5 years.

leadand follow—on investments, . )
(e) Take such action as may be necestamake investments

to r(T?e)lk’;loatEm%tlkr: ;P'iz\f’ggsrﬁgg?;t"ggs Jphee?vl;itggrgztﬁgtr?zeegogrﬂ mortgage loans or in the purchase of interests in real estate in
y Y yother state or in Canada, including but not excluding because

law or restricts the authority of thé board or any venture CalOig;penumeration qualifying to do business, filing reports, paying
investmentfirm to make investments in any area of this state. g, - ice license or other fees and taxes, designating agents, des
(72) Appoint the boards representatives to the committegynatingan ofice and subjecting itself to suit.

unders. 16.295 (3) (a). L - .
History: 1971 c. 41 s, 121971 ¢. 74; 1971 ¢. 100 5,271 ¢. 125's. 522 (1); . ) Maintain and repair any building or other structure or prem

1971c. 164; 1971 c. 214 5. 147971 c. 260 s. 92 (3) to (5); 1973 ¢. 1137, 151  iseswhich it owns in fee or in which it owns the beneficial interest
1973c. 208 s. 171973 c. 209, 33836 1975 . 26, 2739 118 147,164 180 189  and, notwithstanding all provisions of subdN. or V of ch. 16,

200,422 1977 ¢. 29 ss. 439 439f 1654 (1); 1977 ¢. 31, 10377, 418 423 1979 - - ~
C.32: 1979 ¢. 34 55. 706 707b 2102 (86) (8): 1979 6. 102; 1970 ¢. 100 s1g59  ©XCEPLS. 16.753 it shall have exclusive authority to make such

c.221;1979 c. 318 sstd 3 1979 c. 361 s. 113981c. 20, 861981 ¢. 96 ss. 1 agreementand enter into such contracts as it deems necessary for
21,67,1981 c. 169, 3861983 a. 27, 1983 a. 36 ss, 96 (4); 1983. 81 5. 111983 suchpurpose. Sectioh6.753does not apply to agreements and

a.83's. 201983 a. 142, 18992 368 41Q 1985 a. 25, 2%3 120 1985 a. 332 s. : i
251 (1); 1987 a. 27, 3819 186 252 399 1989 a. 13 3164 187 307, 335 359 contractsentered into by the board for the purpose of assisting the

366 1991 a. 32, 3839, 152 174 221 269 315 1993 a. 16, 11263 477 1995 a. boardwith investments. All noncapital costs under this paragraph

i?) 53' 123941?8 3}%%6 g;lfs(?)l; 91699250 8.156, 721%2122? fgf 1133723657' 335319§5 shallbe chaged to the current income accounts of the funds hav-
a. 9, A a.7, a. s . . . . . .

48,91 111, 299 2005 a. 1. 2225, 74, 153 172 335 441 478 2007 a. 20, 97125 NG an interest |.n the bullldlng, strugture or premises. N

185,170 212 226 2009 a. 2, 2889, 190 2011 a. 32, 166198 257 2013 a. 20; 2013 (g) Engage in financial transactions whereby bearer securities

a.36 5. 236m2013 a. 41; 2015 a. 55, 2015 a. 197 sAlS a 334 88. 9100 jsqedor guaranteed by the federal government or any of its agen-

The investment board is an independent going concern not protected by sover: . .
immunity. Bahr v State vinvestment Board,86 Ws. 2d 379, 521 N.VZd 152 (Ct. 8'%%, which are owned by the board, are delivered to repUtable and

App. 1994). financially responsible dealers in the securities under an agree-
The commingling of common stocks of various employee trust funds is not-prohisentwhich provides:

ited by sub. (3) (f). 59 AttyGen. 149. . . "
The investment board may not, without authorization from the legislature, engage 1. Forthe replacement of the securities with securities of the

in “put” and “call” options on its stock portfolio. 60 Att@en. 266. samekind and amount upon demand by the board;
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9 Updated 13-14Wis. Stats. TRUST FUNDS AND THEIR MANAGEMENT 25.182

2. For the payment to the board by the dealer of a commissiand 25.16 (2), members, agents or other representativese of
basedupon the amount of the securities, for the period of tiniard,except employees, may retain any compensation paid to
betweerthe delivery of the securities to the dealer and the dealghemas directors. An employee of the board who receives com-
replacemenof the securities; and pensatiorfor serving as a director shall deposit the compensation

3. For the pledge and deliveby the dealer to the board ofwith the board.
othersecurities issued or guaranteed by the federal government otb) Have its employees, agents or other representatpes-
any of its agencies, having a market value at the time of the pledgatthe board in meetings of shareholders, limited liability com-
equalto at least the market value of the delivered securities,ﬁgnies‘partnerships or associations.

guaranteghe replacement of the securities. o (c) Have any of its employees serve as dicafof a corpora-
~ (h) Sell stock, debentures or other securities which it has #figh in which it owns voting stock, or have any of its employees
rlght to acquire upon the exercise of conversion rights then owngghve as an 6eer of a companyjoint venture or association, or
by it. as a manager of a limited liability compairywhich it owns an

(i) Engage in financial transactions whereby securities ownigderest.
by the board, are delivered to reputable and financially respon_si-(d) Insure against from the current income of any fund or trust,
ble dealers under an agreement satisfactory to the board whighyay out of current income of any fund or trust, amounts arising
providesfor cash equal to the full current market value of the seGygm any acts of employees, members or agents of the board act

rity as adjusted from time to time to changes in the market, andjit 5 Gficers or directors of a company in which the board has
replacementhereof with securities of the kind and amount upoyestedthe moneys in the fund or trust.

demanday the .bo‘?"d' . . . (e) 1. Contract with and delegate to investment advisers the

oy e nfiancia ransacions hercby securtis ouffinagemerand contol over asses rom any und or st delv

dy lersunder an agreement sal?isfactor to the boarlgl which eredto such investment advisers for investment in real estate,
ea 9 y P ortgagesequities, andidebt and pay such advisers fees from the

videsfor delivery to the board of other securities as collateral ; P :
at least equal value to the current market value of the security8 rentincome of thaguNCZIRgYst being invested. Subject to

adjustedfrom time to time to changes in the market, and f%Bd.z., no more than 20'percent of the total assets of the core
V

L o : tirementinvestment trust or 20 percent of the total assets of the
replacemenof the original securities of the same kind and amount . { . h ;
upondemand by the board. riableretirement investment trust may be delivered to invest-

L . . . mentadvisers to manage’in accounts in which the board directly

(k) Engage in financial transactions whereby securities gi§qfitie to all securities purchased for the accounts. The board
purchasecby the board under an agreement providing for the qy set performance standards for such investment advisers,
resaleof such securities by the board to the original seller at g, i6y 5 1ch investments to determine if performance standards
statedprice together with a payment to the board of interest fort ?ebeing met and if an investment adviser does not consistently

periodthe bo_ard hOK_jS the secu_rl_tles. meetthe performance standards then terminate the contract with
(m) Notwithstanding all provisions of subclig.and Vofieh.  &ch investment adviser.

16, except s. 16.753%mploy professionals, contractors,or other
agentsecessary to evaluate or operate any property if afund man
agedby the board has an interest in, or is considering purchas
or lending money based upon the value of, that prop&egtion

24 For the purpose of calculating the 20 percent limit under
d.1., the board shall not include any appreciation on assets
iveredto the investment advisers. The board shall also not

16.753does not apply to the employment of.any person. for thicludefor this purpose shares or participation in mutual funds,
purposeof assisting the board with investmentsaCosts under tffid€xfunds, commingled funds, partnership funds, or other simi-

; ofped ; ar collective investment instruments in which the board does not
ggr:%%rnaﬁrrfdhglskﬁg%i k()%/)tlhe fund and to the,appropriate hold title to the underlying investments purchased by the manager

4 . of the fund or the collective investment instrument.
(n) For the purpose of protecting an‘investment or group oOf

assetsaggregated for investmeft purposes against a risk, to meef3) Notwithstandings. 19.45 (4), investment board employ-
nonspeculativebjectives reldting tosrates of return or clisly  €esmay disclose information to other investment board employ-
requirementsr for similar purposes, enter into a contract with ar§eSwho are also students participating in a program in the School
personwhom the board considefs to be€reditworthy to exchan@kBusiness at the University ofig¢onsin-Madison related to

the nature of payments or assets dile to be given or receigépliedsecurities analysis, or participating in a comparable pro-
betweernthe parties. gram,if the only use of the information unrelated to investment

(0) Invest any of the assets of the permanent endowment fmsfgSHrfggssecsg’ng'gg 282201539;22553 ;gé?t:dzgoagsggogigm'
in any investment that is an authorized investment for assets _'”?%36& 1991 . 39: 1993 alZ 1995 a. 274: 1999 41183 2001 a. 16, 102003
coreretirement investment trust under s. 25.17 (4) or assets in §h®9: 2005 a. 25, 1531q 2009 a. 28.
variableretirement investment trust under s. 25.17 (5).

(p) Hold any of the assets in the permanent endowment f#i182 Management authority for certain funds. In
in any of the following: additionto the management authority provided under any other

1. Evidences of indebtedness, including subordinated ebligf0Vision of law, and notwithstanding any limitation on the
tions, that are secured by tobacco settlement revenues, as deffffe@fd’smanagement authority provided under any other provi-
in's. 16.63 (1) (c), and that are issued by a corporation or comp&igyn of law; the board shall have authority to manage the money

establishedunder s.16.63 (3) or 231.21%r by the Wisconsin andproperty of the core retirement investment trust and, subject
Healthand Educational Facilities Authority. tos. 25.17 (5), the variable retirement investment trust in any man-

2. Certificates or other evidences of ownership interest in gerthat does not violate the standard of responsibility specified in

or any portion of tobacco settlement revenues, as defined iro-15 (2).

History: 2007 a. 212.
16'63(1) (C) The Investment Board has the power to make investments that mettritiard

(2) In addition to the powers set forth in sub. §hf s. 25.17 of prudence under s. 25.15 (2), even if those investments are not specifically listed

but subject to s. 25.183he board may: in ch. 25. Prior to making investments other than the types enumerated in ch. 25, the
. ’ ’ i boardis not required to make a threshold finding that investing solely in the “legal

(a) Nominate employees, members, agents or other represen would not meet the standard of prudence. The statatangard for prudence

tatives of the board to serve as directors of corporations, co mainsthe same whet(rj\er the board iﬁ investiggg]afn eméngerated invistment, or one
: o o tis not enumerated. Because the standard of prudboesver takes into

panies.associations or any other legal entmes and a”,OW them ountthe trustees’ powers to manage the funds, the texganded powers are
serve as such representing the board. Notwithstasgint9.56 arelevant factor in evaluating whether the board has met that sta@¥@111-08
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25.183 TRUST FUNDS AND THEIR MANAGEMENT Updated 13-14Wis. Stats. 10

25.183 Certain investments prohibited. (1) Derni- 25.185 Minority financial advisers and investment
TIONS. In this section: firms; disabled veteran—owned financial advisers and
(a) “Derivative” means any financial contract or other instrunvestment firms. (1) In this section:
mentthat derives its value from the value or performance of any (a) “Disabled veteran—owned financial adviser” means a
security,currency exchange rate or interest rate or of any indexfthancial adviser certified by the department of administration
groupof any securities, currency exchange rates or interest ratgyers. 16.283 (3).
but does not include any of the following: (b) “Disabled veteran—owned investment firm” means an
1. Any security that is traded on a national securities exchariggestmentfirm certified by the department of administration
or on an automated interdealer quotation system sponsored tpders. 16.283 (3).
securitiesassociation registered under 15 USC 780-3, et seq. (c) “Minority financial adviser” means a financial adviser cer-
2. Any forward contract which has a maturity at the time dified by the department of administration under s. 16.287 (2).
issuance not exceeding 270 days. (d) “Minority investment firm” means an investment firm cer-
3. Any contract of sale of a Commodi% defined under 7 tified by the department of administration under s. 16.287 (2)
USC2, for future deliveryor any option on such a contract, traded (2) (a) The board shall attempt to ensure that 5 percent of the
or executed on a designated contract markesabjict to regula- total funds expended for financial and investment analysigand
tion under 7 USC 1 to 26 commonstock and convertible bond brokerage commissions in
4. Any security of an open-end management investm chfiscal year is expended for the services of minority financial
companyor investment trust, if the investment company or investdvisersor minority investment firms.
menttrust is registered under 15 USC 80a-1 to 80a-64 (b) The board shall attempt to ensure that at least 1 percent of
5. Any deposit held by a financial institution. thetotal funds expended for financial and investment anzdysls
. o ) for common stock and convertible bond brokerage commissions
6. Any investment specifically authorized unde2S.17 (3) i gach fiscal yeardisnexpended for the services of disabled
(b) and (ba) veteran-ownedinancial advisers or disabled veteran—owned
6e. Any collateralized mortgage obligation or other asseinvestmentfirms.
backedsecurity which either has one of the 2 highest ratings given 3y The poard shall @nnually report to the department of
by a natl_onally repogmzed rating service or is backed or collatefgiministrafionthe total amount of moneys expended under sub.
lized by insured instruments, guarantees or pledges of the fedepglior gommon stock and convertible bond brokerage commis-
governmentthis state or an agency of the federal government §pnsghe services of minority and disabled veteran-owned-finan
this state. cialladvisers, ‘and the services of minority and disabled veteran-
6m. Any transaction permitted under28.18 (1) (n), if all of ownedinvestmentfirms during the preceding fiscal year.

the following conditions are met at the time the transactionfisHistory: 4987 a. 27; 1995 a. 27 s.H.(5); 1999 a. 83; 2009 a. 299; 204. 32;
enterednto: 2011a. 260'85,802013 a. 192.

a. The counterparty to the transaction is rated in, or has o8k 1551 Broker-dealers located in this state. (1) In this
standingong-term debt which is rated in, one of the 2tighestraty ion:

ingsgiven by nati_ona_lly recognized rating §ervice. . (2) “Broker—dealer” has the meaning given i551.102 (4).
b. The transaction is used only for specified hedging or inter- (b) “Securities trading brokerage commission” means any

estrate risk reduction purposes. commissionor fee paid on or for a brokered security transaction,

_ C. Allof the boards payment obligations‘under'the transacg purchase of a security or any other kind of trade of a security.
tion are fully backed by distinctly identified assets held in the state (c) “Security” has the meaning given ir6&1.102 (28).

investmentfund.
. . . 2 f the total funds that are expen th rd for

_ 7. Any financial contract or instrument,that the board dmeé'eéu)riti(:;trgdinge b(r)o?(erlélgdesco%rﬁiss%nieindggyb%i/sceﬁ ;g;{d ©
mines, by rule, is not a derivative. board shall pay at least 5 percent of the total funds in securities

(b) “Reverse repurchased@greement” means an agreementrigdiing brokerage commissions to broker—dealers that are regis-
the sale of securities by the board under, which the board willredunder s. 551.4Q6hat are headquartered in this state and
repurchasehose securities on,of beforefa specified date and {ehoseprincipal business operations are located in this state.
a specified amount. (b) For the purpose of satisfying the requirement undetg)ar

(2) DerIVATIVE INVESTMENTS. After May 7, 1996, the boardthe board may not include any securities trading brokerage com-
may not purchase or acquire any derivative in the tastment missions paid to minority financial advisers and minority invest
fund except in accordance with rules promulgated by the boardentfirms under s. 25.185
Rulespromulgated under this subsection may not permit the pur-(3) Annually, no later than September 30, the board shail sub
chaseor acquisition of derivatives in the state investment fungit a report to the department of administration documenting the
unlessthe purchase or acquisition is made for the purpose gthountof moneys expended in the preceding fiscal year by the
reducingrisk of price changes or of interest rate or curren@oard for securities trading brokerage commissions and the
exchangeate fluctuations with respect to investments heltbor amountof moneys paid in the preceding fiscal year for securities
be held by the board. tradingbrokerage commissions to broker—dealers under(8yb.

(3) REVERSE REPURCHASEAGREEMENTS. After May 7, 1996, (a).
the board may not enter into any reverse repurchase agreemetigtory: 1999 a. 9; 2007 a. 196.

unlessthe repurchase of securities under the agreement is required ) ) . )
to occur no later than the next business day. 25.187  Operating expendltures. (1) In this section,
History: 1995 a. 274. “operatingexpenditures” include all costs and expenses incurred
by the investment board for the purpose of operating the board and
25.184 Confidentiality of venture capital investment managinghe assets of each fund for which the boarchieasage-

information.  Information relating to investments made or conent responsibility but does not include costs or expenses

sideredby the board in securities of entities that are in the ventdfgurredunder s. 25.18 (1) (a), (df) or (m)or (2) (d) or (e)or

capitalstage are not subject to public inspection, copying, or dit?-04(3) (intro.).

closureunder s. 19.3%inless the information has been publicly (2) (a) On September 1 of each yetire investment board

releasedy another person. shall assess each fund for which the board has management
History: 2011 a. 32. responsibilityfor its share of the boasioperating expenditures
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11 Updated 13-14Wis. Stats. TRUST FUNDS AND THEIR MANAGEMENT 25.29

for the current fiscal year in an equitable manriére board shall lonsand multiplying that product by the excise tax imposed under
paythe assessment from the current income of each @unelss s.78.01 (1) on April 1 of the previous fiscal year.

anappropriation is made for payment of the assessment, in whichyd) 1m. An amount equal to the estimated snowmobile gas tax
casethe assessment shall be paid from that appropriation accogayment.

(b) The investment board may establish the operating budget 2m. For fiscal years before fiscal year 2013-14, the estimated
for operating expenditures and monitor the fiscal managemengabwmobile gas tax payment is the sum of the following amounts:

this operating budget. _ _ a. An amount calculated by multiplying the number of snow-
(3) The investment board shall transmit a notice of eadfobilesregistered under s. 350.b2 350.1220n the last day of
assessmertb each fund at the time that the assessment is magiewrch of the previous fiscal year by 50 gallons and multiplying
and shall transmit a statement of the baaedttual expenditures that product by the excise tax imposed under s. 78.01 (1) on the
for management of each fund at the close of each fiscal year haiday of March of the previous fiscal year.
to the state agency having primary responsibility for expenditure , - An amount equal to 40 percent of the amount calculated
of principal or earnings of the fund and to the departnoént ,dersubd. 2m. a.
administrationor, if there is no state agenaynly to the depart-
mentof administration.
History: 1999 a. 9, 1852005 a. 25, 152007 a. 20; 2Qla. 32.

3. For fiscal year 2013-14, and for each fiscal year thereafter
the estimated snowmobile gas tax payment is the sum of the fol-
lowing amounts:

25.19 Treasurer; bond; deposit of securities; cash a. An amount calculated by multiplying the number of snow-
management. (1) The state treasurer shall be the treasurer Bobilesregistered under s. 350.b2 350.1220n the last day of
theboard and shall give an additional bond in the amount and whd@rch of the previous fiscal year by 50 gallons and multiplying
the corporate sureties required and approved by the board, the Bt product by the excise tax imposed under s. 78.01 (1) on the
of which shall be borne by the board. lastday of March of the previous fiscal year.

(Im) Any of the securities purchased by the board for any of b- An amount equalto 55 percent of the amount calculated
the funds whose investment is under the control of the board mydersubd. 3. a. _ _ _
be deposited by the board in vaults or other safe depositories eithe(dm) 1. An amount egual to the estimated all-terrain vehicle
in or outside of this state. gastax payment.

(3) Thesecretary of administration shall, at the direction of the 2. For fiscal years before fiscal ye2013-14, the estimated
depositoryselection board under s. 34.045 (1) (bm), allocate baak—terrainvehicle gas tax payment is calculated by multiplying
servicecosts to the funds incurring those costs. the sum of theinumber of all-terrain vehicles registered for public

(4) The secretary of administration shall provide advice Useunders. 23.33 (2) (c) or (2ghd the number of reflectorized

stateagencies concerningfigient cash management practices-Rlatesissued under s. 23.33 (2) (dm), 2009 stats., on the last day
History: 1979 c. 110, 1989 a. 31; 1993 a. 16895 a. 27; 1999 a. 83; 2003 af33,0f February of the previous fiscal year by 25 gallons and multiply-
320 ingsthat praduct by the excise tax imposed under s. 78.01 (1) on

) the last day of February of the previous fiscal year.
25.20 General fund. All moneys in the state treasufyynot Spe- 3 {For fiscal year 2013-14, the estimated all-terrain vehicle
cifically designated in any statute as belonging to@ny other fuRflstax payment is calculated by multiplying the sum of the num-
constitutethe general fund. ber of all-terrain vehicles registered for public use usd28.33
(2) (c) or (2g) the number of reflectorized plates issued under s.
25.29 Conservation fund. (1) There is established a'sepa23.33(2) (dm), 2009 stats., and the number of commercial all-
ratenonlapsible trust fund designated as the caonservation fundderainvehicle registration decals issued undet333 (2) (dm)
consistof: onthe last day of February of the previous fiscal year by 25 gallons
(a) Except as provided in s85.298and 25.295all'moneys andmultiplying that product by the excise tax imposed under s.
accruingto the state for or in behalf of the departiment under ci&8.01(1) on the last day of February of the previous fiscal year.
26, 27, 28, 29, 169 and 350 subchs. land Vlof ch. 77 and ss. 4. For fiscal year 2014-15, and for each fiscal year thergafter
23.09to0 23.31 23.325 23.3§ 23.335 except as provided in s. the estimated all-terrain vehicle gas tax payment is calculated by
25.40 (1) (bt), 23.35t0 23.42,2360t0 23.99 30.50t0 30.55 multiplying the sum of the number of all-terrain vehicles regis-
70.58 71.10 (5), 71.30 (10), and 90,2teluding grants received teredfor public use under s. 23.33 (2) (c) or (2gy the number
from the federal government or any of its agencies except as otligreommercial all-terrain vehicle registration decals issurester
wise provided by law. s.23.33 (2) (dm) on the last day of February of the previous fiscal
NOTE: Par. (a) is shown as amended eff. 10-1-16 B§15 Wis. Act 170. Prior  yearby 25 gallons and multiplying that product by the excise tax

o 10"136 it fadS: ded in <s. 25.263 and 25,295, all o noMPOSEdUNder 78,01 (1) on the last day of February of the pre-
() Except as povided in ss. 25.203 and 25.295, all moneys accruing to the, i\ fic o year.

state for or in behalf of the department under chs. 26, 27, 28, 29, 169, and 350, ! .
subchs.l and VI of ch. 77 and ss. 23.09 to 23.31, 23.325 to 23.42, 23.50 to 23.99, (dr) For fiscal year 2013-14 and for each fiscal year thereafter

30.50t0 30.55, 70.58, 71.10 (5), 71.30 (10), and 90.21, including graeteived  gan amount equal to the estimated utility terrain vehicle gas tax
from the federal government or any of its agencies except as otherwiseyided payment. The estimated utility terrain vehicle gas tax paynient
by law. y R o .
calculatedoy multiplying the sum of the number of utility terrain
il tariainvehicles. wtity terraim vehicles. boats and sowmd/Sliclesregistered for public use under s. 23.33 (2) ) or 29)
biles collected undér ss y23 330.52 (4) 35’0 12nd 350122 Shelast day of February of the previous fiscal year by 25 gallons
) RN ' - ) and multiplying that product by the excise tax imposed under s.
(©) Fortflscal )Ilttia;hl992tf93,ta3d fotr eglchtflscaltyear theree:ﬂ¢g.01(1) on the last day of February of the previous fiscal year.
an amount equal to the estimated motorboat gas tax payment mu
tiplied by 1.4. Except for fiscal years 2007-08, 2008-09, ar&g Fa)q')An amount equal to the amounts expended under s. 20.370
2009-10the estimated motorboat gas tax payment is calcula a(f) Moneys received under s. 341.14 (6) (b) 5.afd 12
by multiplying the number of motorboats registered unde®.62 ‘ : : :
ox Janug?/y f of the previous fiscal year byg 50 gallons and multi- (1m)ng'hte_re(ijS e_Stab|tng?ﬁ in the conts)_(lervation fUtNd ’3?;]99{3“&@
lying that product by the excise tax imposed under s. 78.01 ounthat Is designated the snowmaobile account and that con-
g%/Agrn 1 OFf) the prev>i/ous fiscal yeatFor F?is(;,;u years 2007-08, %sof the moneys paid into the conservation fund under s. 20.855
2008-09and 2009-10, the estimated motorboat gas tax paymé&ht(t) and the moneys collected under s. 350.12
is calculated by multiplying the number of motorboats registered (2) Licensefees and other state moneys collected by each field
unders. 30.520n January 1 of the previous fiscal year by 50.5 gamployeeof the department shall be remitted to the department
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25.29 TRUST FUNDS AND THEIR MANAGEMENT Updated 13-14Wis. Stats. 12

within one month after receipt together with a report of the number(1) All gifts, grants or bequests made to the natural resources
of licenses issued and details covering the type and the amounaoél endowment fund. The department of natural resources may
moneyremitted. convertany noncash gift, grant or bequest into cash for deposit

(3) Fundsaccruing to the conservation fund from license fedato the fund.
paid by hunters and from sport and recreation fishing license feeg2) All interest and other income generated from tloifte,
shallnot be diverted for any other purpose than the administratigrantsand bequests.
of the department when it is exercising its responsibilities that arélistory: 1999 a. 9.
specificto the management of the fish and wildlife resounfes
this state. 25.295 Heritage state parks and forests trust fund.

(3m) (a) The total amount that the department may expend {dp Thereis established a separate nonlapsihlet fund desig- _
agiven fiscal year from the fish and wildlife account of the corlatedas the heritage state parks and forests trust fund, to consist
servationfund for administrative costs may not exceed 16 percefit
of the expenditures from that account for that fiscal year. (a) All gifts, grantsor bequests or other contributions made to

(b) For purposes of pa@), administrative costs consist of theth€heritage state parks and forests trust fund. The department of
costsincurred in the administration of the department and its dijiaturalresources may convert any noncash gift, grant, bequest or
sionsand in providing support services for the department. othercontrlb_uuon into cash. _

(4) No money shall be expended or paid from the conservation () Notwithstanding s. 23.15 (4), all moneys received by the
fund except in pursuance of an appropriation by law. epartmenbf natural resources from utility easements on prop-

: ty located in the state park system, a southern state forest, as
(4m) No moneys that accrue to the state for or in behalf of tIgéfined in s27.016 (1) (c), or a state recreation area under ss.

departmentunder ch. 2%r 169or s. 90.2Imay be expended or 09(10), 27.01 (2) () and 28.02 (5)

paid for the enforcement of the treaty—based, off-reservati istorv: 1995 a. 27 9 : )

rightsto fish held by members of federally recognized American v o

Indiantribes or bands domiciled in Wisconsin. ~ 25.297 Wisconsin outdoor Wildlife heritage trust fund.
~(5) A gift or bequest shall be used in accordance with thereis established a separate nonlapsible trust fund designated
directionsof the donor. asthe Wscohsin outdoorwildlife heritage trust fund, to consist of
(6) All moneys received from the United States for fire pred| gifts,«@rants, or bequests or other contributions made to the
ventionand control, forest planting, and other forestry activitie$Viscofsineutdoor wildlife heritage trust fund.
for wildlife restoration projects and fish restoration and manage History: 2001'a92.
mentprojects, and for other purposes shall be devoted to the pur
posesfor which these moneys are received. 25.30" State building trust fund.  The state building trust
(7) All of the proceeds of the tax which is levied under &nd consists of all appropriations or transfers made thereto by the
70.58 and all moneys paid into the state treasury as the‘countfg@isiaiure together with all donations, gifts, bequests or con-
shareof compensation of emmgency fire wardens undef,s. 26,44fbutionsof money or other propettgll restored advances and
shallbe used for acquiring, preserving and developing the foretsinvestment income.
of the state, including the acquisition of lands owned by countie&tistory: 1979 c. 221.
by virtue of any tax deed and of other lands suitable for statef
ests,and for the development of lands so acquired and the,con
of forestry thereon, including the growing and planting of'tree X
for forest and marsh fire prevention and gontrol: for grants to fgts0: laws of 1917constitutes a separate trust fund and shall be
estrycooperatives under s. 36;36r compensation ofengency conservednd applied as follows:
fire wardens; for maintenance, pérmanentipreperty and forestry(1) First: The principal of said trust fund shall be held by the
improvementsfor other forestry{purposes [authorized by law an@pcret_ar)o_f administration, and be invested and reinvested as pro-
for the payment of aid for fofests as authorized in s. 28l Vvidedin this chapter.
subchsl and Vlof ch. 77. (2) Second: The income of said trust fund shall be used and
(a) Eight percent of the tax/leVied undér@.580r of the funds €xpendedexclusively for the benefit of girls committed to the
providedfor in lieu of the levy shallbedised to acquire and develdjfisconsinSchool for Girls, or such other institutions as the state
forestsof the state for the purposes or capable of providing tAeay hereafter establish and maintain for the care, custody and
benefitsdescribed under s. 28.04 (2) within areas approved by gféucatiorof girls of the classes now or hereafter authorized by law
departmenand the governor and located within the region corte be committed to said institution, in providing healthful and
posedof Manitowoc, Calumet, inebago, Sheboygan, Fond dunstructiverecreation and amusements, furnlshlng advance edu
Lac, Ozaukee, \Wshington, Dodge, Milwaukee, WaukesHhaf- cathnglfacmtles for suqh of them as show.speual flt.ness therefor
ferson,Racine, Kenosha, &ivorth, Rock and Outagamie coun-Providing needed medical or gical care in exceptional cases,
ties. and other similar purposes; but no part of said income shall be
(b) An additional 4 percent of the tax levied under s. 76158 usedfor defraying any of the ordinary expenses of any such insti-
of the funds provided in lieu of the levy shall be used to purchd§&don- _ _
forestsfor the state for the purposes or capable of providing the (3) Third: The income shall be disbursed from the state trea
benefitsdescribed under 88.04 (2) within areas approved by thesury only upon warrants issued on certifications by the department
departmenand the governor and located within the region spe@f corrections upon the recommendation of the superintendent or
fied under par(a) othermanaging dfcer of such school or other institution.

History: 1971 c. 125; 1973 c. 90; 1977 c. 29; 1977 c. 418 55224929 (37); History: 1981 c. 390 s. 252985 a. 135; 1988. 31, 1071995 a. 27; 2003 a. 33.
1979c. 34 ss. 707\2102(39) (a); 1979 c. 221; 1979 c. 361 s.1IMB3 a. 27 ss. 636m

637, 2202 (38); 1985 a. 29 ss. 638202 (39); 1985 a. 135; 1987 a. 27; 1987 a. 31 - i
s.17 1989 a. 31; 1991 a. 39, 268095 a. 27: 1995 a. 257 5.1997 a. 1, 27248 %51'31.5 Whg:_eshalg drug dlstrlbultor _tt))londlng ; dflénd'. d
1999a. 9; 2001 a. 16, 5605 2003 a. 166; 2007 a. 204; 2009 a. 28:1281208; 2013 ereis established a separate nonlapsible trust fund designate

a.20; 2015 a. 170. asthe wholesale drug distributor bonding fund to consist of mon-
eyspaid to the state under s. 450.071 (5) to secure payment of fees

25.293 Natural resources land endowment fund.  There or costs that relate to the issuance of a license to engage in the

is established a separate nonlapsible trust fiegignated as the wholesaledistribution of prescription drugs.

natural resources land endowment fund, to consist of: History: 2007 a. 20.

1 Benevolent fund. The benevolent fund, amounting to
e principal sum of $13,500, transferred to the state by chapter
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13 Updated 13-14Wis. Stats. TRUST FUNDS AND THEIR MANAGEMENT 25.40

25.35 State capitol restoration fund. There is established 341.264(1), 341.265 (1), 341.266 (2) (b) and,(341.268 (2) (b)

a separate nonlapsible trust fund designated as the state capitadl (3) 341.269 (2) (b), 341.30 (3), 341.305 (3), 341.897a),

restorationfund, to consist of all monetary public and privat®41.308 (3), 341.36 (1) and (10341.51 (2), and 342.1that are

gifts, grants and bequests received by the state capitol and exgbedgedto any fund created under&:t.59 (2).

tive residence board underl$.83 (2) (e). 3m. Revenues collected under3g3.21 (1) (jr) which shall
History: 1993 a. 477. be paid into the general fund.

25.36 \Veterans trust fund. (1) Except as provided in sub. 4. Moneys paid to the Board of Regents of the University of
(2), all moneys appropriated or transferred by law shall constitésconsinSystem under 841.14 (6r) (b) 4.

the veterans trust fund which shall be used for the lending of 4g. Fees collected under31.14 (6r) (b) 9. that are deposited
moneyto the mortgage loan repayment fund undéb6s37 (5) (a) in the veterans trust fund.

12.and for the veterans programs under ss. 20.485 (2) (m), (tm) 4m. Moneys received from telecommunications providers or
(u), (vy), and (z) and (5) (mn), (v)(vo), and (zm) 45.03 (19), cable television telecommunications service providers that are
45.07 45.2Q 45.21 45.40 (1m), 45.4145.42 45.43 and 45.82 depositedin the general fund and credited to the appropriation
andadministered by the department of veterafairaf including accountunder s. 20.395 (3) (jh).

all moneys received from the federal governnfenthe benefit 7. Fees collected under s. 85.14 (1) (a) that are deposited in

of veterans or their dependents, and for the veteran grant jobs pjlalyeneral fund and credited to the appropriation under s. 20.395

programunder s. 38.3administered by the technical college sysg?gs(cg)_

temboard; all moneys paid as interest on and repayment of lo 10. Moneys received under s. 341.14 (6r) (b) 5. that are depos-

under the post-war rehabilitation fund; soldiers rehabilitatiog din th tion fund and credited to th ot
fund, veterans housing funds as they existed prior to July 1, 19 ?gérr]s 260%07%5?{;/%';))” und and credited to the appropriation

all moneys paid as interest on and repayment of loans under H .
fund; all moneys paid as expenses foterest on, and repayment, 11 Feescollected under s. 342.07 (3) (a) that are deposited
of veterans trust fund stabilization loans unde%356 1995 N the general fund andieredited to the appropriation account under
stats.;all moneys paid as expenses foterest on, and repaymentS: 20.395 (5) (ch).
of veterans personal loans; the net proceeds from the sale of mort-12. Fees collected under s. 341.45 (1g) (a) that are required
gagedproperties related to veterans personal loans; all mortgageslers. 341445 (4m) to'be deposited in the petroleum inspection
issuedwith the proceeds of the 1981 veterans home loan reveriued.
bondissuance purchased with moneys in the veterans trust fund; 134Maneys received under s. 110.0%t are deposited in
all moneys received from the state investment board usndethe general fund and credited to the appropriation account under
45.42(8) (b); all moneys received from the veterans mortgage20.395 (5) (dh).
loanrepayment fund under s. 45.37 (7) (a) andgo}l all gifts of 13m._Moneys received under s. 341.14 (6r) (b) 3. or (fm) 2.
moneyreceived by the board of veteranfaa$ for the purposes-thatare deposited in the general fund and credited to the appropri
of this fund. . atioAunder§20.395 (5) (cj).

(2) Any moneys appropriated or transferred by law foRpre-" 14) Fees received under §5.51, 348.105 and 348.26 (2)

gramsother than those listed under sub.dftgr April 23,4994,y 4t afe deposited in the general fund and credited to the appropri
shallbe repaid from the state general fund with interest:at a raigsh account under £0.395 (5) (dg).

of 5 percent per year computed from the date of the appropriation . T
or transfer to the date of repayment. 15. Moneys received under&5.52that are deposited in the

History: 1993 a. 16, 2541995 a, 27, 2551997 a. 27: 200Ma. 1648003 alaa, g3 anSportatiorinfrastructure loan fund.
2005a. 22, 252009 a. 1132011 a. 32; 2013 a. 20; 2015 a. 55 16. Moneys received under s. 341.14 (6r) (b) 6. that are depos-
ited in the fund established under s. 48.982 (2e) (a) 2.

g s sk b s L2, Moneysreceied under . B5 ar deposicd n he
as the Vitconsin veterans homes members fund.” The fund s 3e9rgl(gu)n(c(ijlgnodr ((:(rﬁ_?'wd to the appropriation account under s.

consistof moneys belonging to persons residing isa¥nsin vet- -
eranshomes, that are paid{o the hémes, and that are transferregtd- Moneys received under341.14 (6r) (b) 7. that are depos-

i he f h f ; 4551 Ited in the conservation fund and credited to the appropriation
|(r;3t)9t e fund by the department.of veterarfaies under s. 45.5 accountunder $20.370 (5) (au).

History: 1991 a. 39; 1999 a. 63; 2005 @22 20. Moneys received under s. 341.14 (6r) (b) 8. that are depos-
- ) ) ] ] ited into the general fund and credited to the appropriation
25.38 Military family relief fund. ~ There is established a sepaccountsunder s. 20.395 (1) (ig) and (5) (cL).
aratenonlapsible trust fund designated as the military family relief 54 Moneys received as payment for losses of and damage to
fund. The fund shall consist of money deposited in the fund undggenroperty for costs associated with repair or replacemient
s. 71.10(Si) (i), together with all donations, gifts, or bequests,chproperty that are deposited in the general fund and credited
mﬁidtetro. t?&gun(zjé to the appropriation account unde£6.395 (3) (jj).
sion: &= 22. Moneys received under 341.14 (6r) (b) 10. that are
25.40 Transportation fund. (1) The separate nonlapsibledepositednto the general fund and credited to the appropriation
trustfund designated as the transportation fund shall consist of &@gount under £0.435 (1) (gi).
following: 23. Moneys received under s. 341.14 (6r) (b) 9m. that are
(a) All collections of the department of transportation and afleposited in the general fund and credited to the appropriation
moneystransferred under s. 84.59 (3) except all of the followingiccountsunder s. 20.380 (1) (ig) and (ir)
1. Net sales taxes as determined in s. 77.61 (4) (c). 24. Moneys received under §11.14 (6r) (b) 1. and 343.21
2. Other revenues specified in ch. 2d8rived from the (1) (0) that are deposited into the general fund and credited to the
issuanceof licenses under the authority of the division of bankingPPropriationaccount under s. 20.435 (1) (9).
which shall be paid into the general fund. 25. Moneys received under s. 341.14 (6r) (b) 12. that are
3. Revenues collected under ss. 341.09 (2) (d), (2m) (@).1., d_epositedn the conservation fund and credited to the appropria-
and(7), 341.14 (2), (2m)(6) (d), (6m) (a)(6r) (b) 2., (6w)and tionunder s. 20.370 (1) (fs).
(8),341.145 (3), 341.16 (1) (a) and (69), (2e) and (2m)341.17 26. Moneys received under s. 341.14 (6r) (b) 13. that are
(8), 341.19 (1), 341.25341.255 (1), (2) (a), (bpnd (c)and (5) depositednto the general fund and credited to the appropriation
341.26(1), (2), (2m) (am) and (B)(3), (3m), (4), (5), and (7) accounts under ss. 20.395 (5) (ej) and 20.835 (4) (gb).
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25.40 TRUST FUNDS AND THEIR MANAGEMENT Updated 13-14Wis. Stats. 14

27. Moneys received under s. 344.63 (1) (d) that are depositedf) All federal aid for aeronautics, highways and other trans-
in a trust account for the benefit of the depositors and claimargsrtationpurposes made available by any act of congress, subject

28. Moneys received under s. 341.14 (6r) (b) 14. that di@applicable federal regulations, except all of the following:
depositednto the general fund and credited to the appropriation 1. Moneys received from the federal government, for the reg
account under s. 20.395 (5) (eg). ulation of railroads and water carriers, that are deposited in the

29. Moneys received under 341.14 (6r) (b) 14m. that are generalfund and credited to the appropriation under s. 20.155 (2)
depositednto the general fund and credited to the appropriatidf)-
account under £0.395 (5) (eh). 2. Moneys received under s. 1061bat are deposited in the

30. Moneys received under85.63 (2) that are deposited ingeneraifund.
the general fund and credited to the appropriation account under(g) The investment income of the transportation fund.
s. 20.395 (3) (j9). (ig) All moneys forwarded by county treasurers from forfei-

30m. Moneys received under s. 341.14 (6r) (b) 15. that aires,fines and penalties under ch. 3%#&1 from forfeitures for the
depositednto the general fund and credited to the appropriatiaiolation of trafiic regulations in conformity with ch. 348s pro-
account under s. 20.485 (1) (gf). videdin s. 59.25 (3) (k) and (L)

30r. Moneys received under s. 341.14 (6r) 16) that are (i) All moneys forwarded by county treasurers from railroad
depositednto the general fund and credited to the appropriati@mossingimprovement surchges under ss. 346.1,7346.495%
account under £0.395 (5) (ei). and346.65 (4r), as provided in s. 59.25 (3) (f) 2.

31. Fees received underdl.01 (36) (d) that are deposited in  (im) All moneys forwarded by county treasurers from fees
the general fund and credited to the appropriation account undeders. 351.07 (19), as provided in ss. 59.25 (3) (m).

s.20.395 (3) (e9). (i) All moneys transferred by law from other funds.

32. Moneys received under341.14 (6r) (fm) 8. a. thatare  (2) (a) Payments frem the transportation fund shall be made
depositednto the general fund and credited to the appropriatighly on the order of the seretary of transportation, from which
account under s. 20.395 (5) (eL). orderthe secretary of administration shall draw a warrant in favor

NOTE: Subd. 32. is ceated eff. 10-1-16 b015 Wis. Act 227. of the payeg,and chge the same to the transportation fund.
329. Moneys received under s. 341.14 (6r) (b) 17. that are () Theprovisions of this subsection do not apply to appropria-

depositednto the general fund. tions authorized by s. 25.1r to appropriations made by any of
NOTE: Subd. 32g. was @ated as subd. 32. by 2015 ¥/ Act 296 and enum- the following:

bered to subd. 32g. by the legislativeaference bueau under s. 13.92 (1) (bm).
32m. Moneys received under341.14 (6r) (b) 17m. thatare ~ L9rm. Sectioi20.380 (1) (w).
depositednto the general fund and credited to the appropriation, 20s.)Section 20.566 (1) (gm).
account under £0.395 (5) (gh). 21. Section 20.566 (1) (u).
NOTE: Subd. 32m. was @ated as subd. 32. b§015 Wis. Act 328 and erium- 22.)Sectior20.566 (2) (q)

beredto subd. 32m. by the legislative ref@mce bueau under s. 13.92,(1) (bm) )
2. The cross-refeences to ss. 20.395 (5) (gh) and 341.14 (6r) (b).2Zm. were, 23, Section 20.855 (4) (q).

changedfrom ss. 20.395 (5) (eL) and 341.14 (6r) (b) 17. by theegislatieer- .

encebureau under s. 13.92 (1) (bm) 2. teeflect the renumbering under s. 13.92 24. Sectior0.855 (4) (S)
(1) (bm) 2. of ss. 20.395 (5) (eL) and 341.14 (6r) (b) 17., asatedby 2045 Wis: 25. Section 20.855 (4) (t).
Act 328.

33. Moneys received under s. 341,14 (6r) (b) 18. that are ;6' iect!orﬂ(z).OSZS (421(u).

depositednto the general fund and credited to the appropriation 27- Section 20.855 (4) (v). o

account under s. 20.395 (5) (fg). (3) (a) Except as provided in 85.52 (3) (cm), beginning on
34. Moneys received under §. 341114x(6r).(b) 19. that apdly 1, 2007, no moneys deposited in the transportation fund that

depositednto the general funddhd credited to the appropriati(?r{ec'j10t approEriaEeddmay be transferred from the transk;])orgaticc)jn
account under s. 20.395 (5)4(fh). und to any other fund or appropriation account in any other fund.

35. Moneys received{under841.14 (6r) (b) 20. that are (b) Beginning on July 1, 2007, no moneys may be appropriated

depositednto the general fundd@nd credited to the appropriati(g?r? tITe transportation fund except for purposes related to any of
account under s. 20.395 (5) (fi). etollowing:

36. Moneys received under 841.14 (6r) (b) 21. that are . 1. The planning, design, construction, reconstruction, expan

depositednto the general fund and credited to the appropriatigih: rehabilitation, maintenance, or operation of highvai
account under s. 20.395 (5) (fj). port, harbor ferry, railroad, bicycle, or pedestrian facilities or-ser

b) Mot hicle fuel and | aviation fuel t d tvice,or any costs attendant to such planning, design, construction,
(b) Motor vehicle fuel and general aviation fuel taxes and othel. ;<4\ \ctionexpansion, rehabilitation, maintenance, or opera
revenuescollected under ch. 7finus the costs of collecting ti

; on.
delinquenttaxes under 3.03 (28). I . -
(bm) The state rental vehicle fee under subrof ch. 77 2. The acquisition of transportation facmtles_(_)r_ property-nec
- "'+ essaryto construct or enlge transportation facilities, or costs

(bt) Moneys received by the department of natural resourggendanto such acquisition or to disposal of any acquired facility
unders. 23.335 (4) (d) and (@nd (5) (e). or property.

NOTE: Par. (b is created eff. 10-1-16 by 2015 . Act 170. . 3. Costs associated with utility facilities within the rights—

(c) Taxes on air carrier companies and railroad companigs.\yay of transportation facilities or with radio communications
underch.76 and aircraft registration fees under.s. 114.20 facilities and equipment owned or leased byd services pro-

(cd) All moneys transferred to the transportation fund from thgded by, the department of transportation and used for law

appropriationaccount under s. 20.855 (4) (fm). enforcement.

(ce) All moneys transferred to the transportation fund fromthe 4. Aids or assistance to cities, villages, towns, or counties for
appropriationaccount under s. 20.855 (4) (fr). transportatiorpurposes.

(cg) All moneys transferred to the transportation fund fromthe 5. The expenditure of federal transportation aid received by
appropriationaccount under s. 20.855 (4) (w). the state for any purpose for which the aid is provided or the-provi

(e) All moneys paid into the state treasury by any local unit efon of matching or supplemental funds associated with such aid,
governmenbor other sources for transportation purposes. or the expenditure of funds derived from gifts or grants received
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15 Updated 13-14Wis. Stats. TRUST FUNDS AND THEIR MANAGEMENT 25.43
by the department of transportation for any purpose for which tadministrationshall consult the department of transportation
gift or grant is provided. beforeestablishing or changing an account under this paragraph.
6. State enforcement of tfaflaws. History: 1997 a. 27.
7. Transportation safety programs. 25.41 State housing authority reserve fund. (1) All
8. The administration of laws related to motor vehicles, drivenoneysappropriated or transferred by law; all moneys received
licensing,or aeronautics. from the federal government, from the state housing and eco-

9. The payment of principal and interest on bonds issued f@mic development authorityor from any other source for the

highway, railroad, or harbor improvements other transportation Purposeof the state housing authority reserve fund; and all income
facilities. or interest earned byr increment to the state housing authority

10. The general costs of administration of the departmentrgﬁer.\’dund due to the investment thereof shall constitute the state
transportation housingauthority reserve fund which shall be used only as pro-
) - . videdin this section.
11. The costs of administration of the taxes and fees that ar . . .
) : e(2) Exceptfor the purpose of investment as provided in s.
depositedn the transportation fund. .
. B 5.17(2) (c), moneys in the fund shall be used only for the purpose
12. Terminal tax distribution payments under s. 76.24 (2) (& funding the appropriation to the housing rehabilitation loan
13. Tourism promotion under s. 20.380 (1) (w). programloan loss reserve fund under s. 20.490 (2) (g). Nothing

14. Transfers to the conservation fund for motor fuel tad this section may be construed as limiting the power of the legis-
collections on the use of fuel by snowmobiles, all-terraifature,at any time, to abolish the fund.

vehicles,utility terrain vehicles, and motorboats. (3) Subjectto s. 25.17 (2) (c), the board has exclusive control
15. Any refunds of transportation fund taxes and fees autHe)-the investment and collection of the principal and interest of all
rized by law. moneysinvested from the fund and shall invest in investments

16. Any other program administered by the department gpthoriz_edmder S 25:17 (3) (b)-
transportatioron January 10, 2006. History: 1977 c. 418; 1983 a.81ys.;11983 a. 83 s. 20

History: 1971 c. 125, 2111973 c. 90, 3331975 c. 39; 1975 c. 163 s.;18975 i - ; i i
c. 100: 1077 c. 29, 27418 447 1979 c. 34 1979 ¢. 361 8, 1IHSL c. 20; 1981 25.425 Election administration fund.  There is established

c.347s.80 (2), (4); 1983 a. 27, 538085 a. 16 s. 19985 a. 29 ss. 6388202 (51); a Separate monlapsible trust fund, designated the election adminis

%8251% 51%(% ;Si 96320238361)5 11955 2aé 93%%;912% :11.923;.3 2101%9% 24%3 51%85% 6411'1351’ tration fund, consisting of all moneys received from the federal
) a. 39, 1 a. 16, _ p
437 491 1995 &, 27, 11201 269 280 445 1997 4. 27, 3541, 135 237 255 1999 governmentunder R.. 107-252 all moneys received from

a.9, 32 92, 167 2001 a. 16; 2003 a. 33, LIWO5 a. 25, 4385 179 199 260 319 requesterérom, sales of copies of thefiofal registration list, and

2007a. 42, 97107 2009 a. 28, 100135 224 226 2011 a. 32, 2082011 a. 260 s.  all‘moneys transferred to the fund from other funds.
80; 2013 a. 20, 18866 363 2015 a. 137, 17@015 a. 195 s. §2015 a. 227, 296 History; 2003 a. 35)2662011 a. 32.

32§ s. 13.92 (1) (bm) 2.
25.43 Environmental improvement fund. (1) Thereis

established a separate nonlapsible trust fund desigaatéide

(1) DerNTION. In this section, *fund” means the transportatioRyiropnmentalmprovement fund, to consist of all of the follow-
infrastructureloan fund. ing:

(2) CreaTiON. There is established a separate nonlapsible trust(a) All capitalization grants provided by the federal govern-
fund designated as the transportation infrastrudtuma fund, 10, mentunder 33 USC 1381 to 1387

consist of: . (am) All capitalization grants provided by the federal govern-
(@) 1. All moneys received from the federal governmentundgientunder 42 USC 300j-12.

P.L. 104-59 section 350, designated for fransit projects. (b) All state funds appropriated or transferred to the environ-
2. All moneys received from the federal goveriment undefiental improvement fund to meet the requirements for state

P.L.104-59 section 350, designated for-highway,projects.  depositsunder 33 USC 1382.

(b) All moneys transferred to the fund to meet the requirements(bm) All state funds appropriated or transferred to the environ-

25.405 Transportation infrastructure loan fundg

for state deposits undeiLP104-59 section|350. mental improvement fund to meet the requirements for state
(c) All repayments of principghnd payments of interest ondepositsunder 42 USC 300j-12.
loansmade under s. 85.52 (3): (c) All other appropriations and transfers of state funds to the

(d) All moneys received by the,fufid from the proceeds of tiggvironmentaimprovement fund.
issuanceof revenue obligations under @8 for the purpose ofs.  (d) All gifts, grants and bequests to the environmental
85.52 improvementfund.
(e) All gifts, grants and bequests to the fund. (e) All repayments of principal and payments of interest on
(3) SEPARATE ACCOUNTS. (a) There is established in the funépans made from the environmental improvement fund and on
atransit account consisting of all moneys received under(@b. obligationsacquired by the department of administration under s.
(a) 1., moneys received under sub. (2) (b) designated by #et-59(12).
departmentof transportation for transit projects and moneys (f) All moneys received by the environmental improvement
receivedunder sub. (2) (e) designated by the department of trafignd from the proceeds of the sale of general or revenue obliga-
portationfor transit projects, revenue obligation proceeds undégns under ch. 18or the purpose of s. 20.866 (2) (tc) or (¢
sub.(2) (d) designated for transit projects and all transit accou#fi1.59(4).
loan repayments under sy@) (c). (g) All moneys received from the sale of loans made under s.
(b) There is established in the fund a highway account cons®81.59(2m) (a) 2.
ing of all moneys received under sii®) (a) 2., moneys received (h) The fees imposed under ss. 281.58 (9) (d), 281.60 (11m)
undersub. (2) (b) designated by the department of transportatiand 281.61 (5) (b).
for highway projects and moneys received under sub. (2) (e) des{i) All moneys received as investment earnings under s. 25.17
ignatedfor highway projects, revenue obligation proceeds und@) (d).
sub. (2) (d) designated for highway projects and all highway (2) (a) There is established in the environmental improve-
accountioan repayments under sub. (2) (c). mentfund a clean water fund program federal revolving loan fund
(c) The department of administration may establish additioretcountconsisting of the capitalization grants under gip(a)
accountdn the fund and, except for the accounts under gays. and (b), except as provided under sub. (2m) (b), all repayments
and (b), may change accounts in the fund. The departmientundersub. (1) (e) and (g)f capitalization grants under sub. (1) (a)
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and(b) and all moneys transferred to the account unde®al). 4. Moneys in the waste management fund shall be used for the
(a). purposespecified under £89.68 (3) to (6)

(am) There is established in the environmental improvementistory: 1977 c. 377; 1979 ¢. 221 5. 2202 (39); 1981 c. 374; 1983 a. 27; 1983 .
fund a safe drinking water loan program federal revolving Ioa%os' 2202 (38); 1987 a. 384; 1989 a. 31; 1991 a. 39; 1995 a. 227.

fund account consisting of the capitalization grants under(4dib. 2546 Environmental fund. There is established a separate

(am)and (bm) except as provide_d u_nde_r sub. (2m) (a), all repay: nlapsibletrust fund designated as the environmental fund, to
mentsunder sub. (1) (e) of capitalization grants under sub. nsistof:

d(b d all transferred to th t und
(5?1?.)(321) Eb;])an &l moneys transterred fo fhe account under (1e) Themoneys transferred under s. 20.855 (4) (wc) for envi-

(b) There is established in the environmental improvemerncinmentalmanagement.

fund a state revolving loan fund account consisting of all monegs_(lm) Themoneys transferred under28.855 (4) (f) for non-
in the fund not included in accounts under. &) (am)or (c). ointsource water pollution abatement. _

(c) The department of administration may establish and (1) Themoneys transferred from theistlonsin development
changeaccounts in the environmental improvement fund oth&¢S€rvefund underl999 Wisconsin Act 9, section 9225 (1).
thanthose under pars. (gam)and (b) The department of admin-  (2) Thefees imposed under®4.64(4) (a) 4. for environmen-
istrationshall consult the department of natural resources befdamanagement.
establishingor changing an account that is needed to administer(3) Thefees imposed under s. 94.@ (a) 4. for environmen-
the programs under ss. 281,581.5%nd 281.61 tal management.

(2m) (a) In any yearthe governor may transfer an amount (4) Themoneys specified under s. 94.681 (7) (a) 1. arfidr2.
thatdoes not exceed 33 percent of a capitalization grant under gifvironmentamanagement.

(1) (am) provided in that year from the account under sub. (2) (aM)4m) The moneys/Specified under s. 94.681 (7) (a) 3. for envi-
to the account under sub. (2) (a). ronmentalmanagement.

(b) In any yearthe governor may transfer an amount that doesSNOTE: Section 94.681 (7) (a)8. does not exist.
not exceed 33 percent of a capitalization grant usuale(1) (am) (4s) Thefees imposed under s. 94.681 (3m) anddq#gnvi-
providedin that year from the account under sub. (2) (a) to theénmentalmanagement.
accountunder sub. (2) (am). (5) Arhefees imposed under s. 168.23 (5) (a) for environmental

(2s) (a) If the secretary of administration determines that thfanagement;
moneysavailable in the dry cleaner environmental response fund(5c) The moneys collected under s. 1458 for environ-
areinsuficient to pay awards under s. 292.6be secretary of mentalthanagement.
administrationand the secretary of natural resources maygenter 5d) The f . d under 281.48 (4s) (d) f .
into an agreement establishing terms and conditions for the trans( ) TRyfees imposed under 48 (4s) (d) for environ
fer of moneys from the environmental improvement fund‘to tHBentalmanagement. . .
dry cleaner environmental response fund, including aimaximum (58) All moneys received under s. 281.75 (16) (d) for environ-
transfer amount, and the repayment to the ‘environmentdlentalmanagement.
improvementfund of the amount transferred plus interest when (5g) Thefees imposed under s. 283.31 (7) for environmental
sufiicient funds are available in the dry cleaner environmentalanagement.
responsefund. The maximum transfer amount specifiedjin an (5j) All moneys received under283.87or as a settlement to
agreementinder this paragraph may notiexceed the lesser of H®, action initiated or contemplated under s. 283@%&nviron-
following: mentalmanagement.

1. Six million two hundred thousand-dollass. (5k) The moneys received under s. 287.17 (4) and (10) ().

2. The diference betweend$20,000,000 and the amount that(5m) Thetonnage fees imposed unde289.62 (1) that are
hasbeen expended under s£20.320,(1) (smen the agreement paid by a nonapproved facilitgs defined in £289.01 (24), for
is entered into. environmentaimanagement.

(b) If the secretaries enterinto an agreement under this subseqe) The groundwater fees imposed under289.63 (1) for
tion, the secretary of administratiendmay transfer from the envdnvironmentamanagement.

ronmentalimprovement fund to the dry cleaner environmental (6m) Thewell compensation fees imposed undeag.63 (1)
responsdund an amount that does not exceed the lesser of {§e'oqvironmental management '
amountof the shortfall in the dry cleaner environmemé&gponse (6s) The fees imposed unde.r289 645

fund or the maximum amount specified in the agreement under > ]
par. (a). (7) Thefees imposed under 2889.67 (1) for environmental

anagemengxcept that, of the fees imposed under s. 28857

25.17(2) (d), the environmental improvement fund may be us p) or (cv),. $3.20 for each ton of waste is for nonpoint source

only for the purposes authorized under ss. 20.320 (1) (fstg)  aterpollution abatement.

(t), and (x) (2) (s) and (xand (3) ()20.370 (4) (mt), (mxand (7m) All moneys received from fees under s. 289.67 (2) for

(nz), (8) (mr) and (9) (mt), (mxand (ny) 20.505 (1) (v), (xand €nvironmentaimanagement.

(y), 281.58 281.59 281.60Q 281.61and 281.62 (8) Thefees and surchges imposed under s. 289.67 (3) and
History: 1987 a. 399; 1989 a. 3366 1995 a. 27, 2271997 a. 27,337,252 (4) for environmental management.

1999a. 9, 322009 a. 28; 2l a. 261; 2015 a. 55. . .
2 (8g) The moneys received from reimbursements under s.

25.45 Waste management fund. There is established a sep- 292.11(6) (c) 1. for enwror.]mental management.

aratenonlapsible trust fund designated as the waste managemer8m) The moneys received from the federal governmast
fund, to consist of the tonnage fees imposed under s. 144.441 (gjnbursementinder s. 29211(6) (c) 2. and for purposes related
1989stats., except for tonnage fees paid by a nonapproved facif/the hazardous substances spills program, the abandoned con-
asdefined in s. 289.01 (24); waste management base fees impdaberprogram and the environmental repair of waste facilities.
unders. 144.441 (5), 1989 stats.; and all moneys received or(9) Themoneys received from municipalities unde2%2.31
recoveredunder s. 289.41 (3 (a) 1., 3or 4.and (am) 1., 3and (7) (c) for environmental management.

(3) Exceptfor the purpose of investment as provided in
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17 Updated 13-14Wis. Stats. TRUST FUNDS AND THEIR MANAGEMENT 25.50

(10) Theamounts required to be paid into the environmentakcrow fund, to consist of all moneys received by the public ser-
fund under s. 292.31 (8) (g) for environmental management. vice commission under s. 196.4971€) (a).

(10g) The moneys received from reimbursements under s.History: 1999 a. 196.

292'4?(6) (c) for the abapdoned container program. . 25.47 Petroleum inspection fund. There is established a
(10j) All moneys received under s. 292(3] for cooperative separatenonlapsible trust fund designated as the petroleum
remedialaction. inspectionfund, to consist of:
(12) The funds transferred under s. 292.65 (11) (1) The fees imposed under s. 168.12 (1).

(13m) The environmental surchges under $299.93 for (1m) Any fees imposed under s. 292.63 (2) (em) 1.
environmentalenforcement, environmental repand environ- (2) The payments under s. 292.63 (4) (h) 1m

mentaleducation. 3) Th d 292.63
(18r) The fees received under 895.15for environmental (8) The payments under s. 63 (@).

management. (4) The net recoveries under s. 292.63 (5) (c).

(20) All moneys received in settlement of actionitiated (4m) The payments under 892.64 (3). o
under42 USC 9601 to 967fr environmental management. (5) The moneys transferred from the appropriation account

(21) All moneys, other than fines and forfeitures, that a%wders. 20.370 (7) (d). o )

receivedunder settlement agreements or orders in settlement of6) The net proceeds of revenue obligations issued under s.
actionsor proposed actions for violations of chs. 28@99and 292.63(9m) that are transferred from a separate and distinct fund
thatare designated to be used to restore or develop environmepigipidethe state treasurin an account maintained by a trustee,
resourcesto provide restitution, or to make expenditures requirélders. 18.562 (_3)-
underan agreement or order. (7) The fees imposed under168.23 (4).

History: 1983 a. 410; 1985 a. 29; 1987 a. 27; 1989 a. 31, B3%1 a. 39, 112 History: 1987 a. 27399 1991 a. 269; 1993 a. 16; 1997 a. 27; 1999 a. 9,2RH.
269,309 1993 a. 16, 261453 458 1995 a. 27, 2271997 a. 27; 1999 a. 9; 2001 a. & 16; 2009 a. 28; 2Ala. 32,2013 a. 20.
16; 2003 a. 1392005 a. 45; 2007 a. 20; 2009 a. 28; 2@132ss. 8860 888 892
t0 893 2013 a. 1, 202015 a. 7. 25.48 Dry cleaner environmental response fund.  There

is established a separate nonlapsible trust tlesignated as the

25.463 Agricultural producer security fund.  There is dry cleaner@nvironmental response fund, to consist of the moneys
establisheda separate nonlapsible trust fund designated as teguiredunder s77.9964 (8) to be deposited in the fund and mon-
agricultural producer security fund, to consist of all fees, sueyscollected under ss. 292.65 (8) (), (§rahd (9) (c).
chargesassessments, reimbursements, and proceeds of contiRistory: 1997.a.,27; 1999 a. 9; 2003 a. 312.

gentfinancial backing received by the department of agriculture, ) . .
tradeand consumer protection under a6, 25.49 Economic’ development fund. There is established

History: 2001 a. 16; 2003 a. 38. a'separate nonlapsible trust fund designated as the economic
developmentfund, to consist of the surclygr imposed under
25.465 Agrichemical management fund. There is estab- subchVIl of ch. 77.
lished a separate nonlapsible trust fund designated‘as the aggiistory: 1989 a. 335;1991 a. 39; 1995 a. 227; 1999 a. 9; 2007 a. 20; 2009 a. 50;
chemicalmanagement fund, to consist of: 13§92, 2013 a. 166.

(1) Thefees collected under$4.64 (3m) (b), (3r)(@).and(4) 25.50 Local government pooled-investment  fund.

(@1. (1) DeriNnimions. In this section:

(2) Thefees collected under s. 94.65 (2) (@);,(3) (b) andx(6) (a) (b) “Fund” means the local government pooled-investment
1. and (b) fund.

(2m) The fees collected under s. 94.66 (4). (c) “Local funds” means funds under the control or in the cus-

(3) Thefees collected under 84.681%2)(5)and. (6) (a) 3., tody of any local government or locaffiofal that are not required
exceptas provided in s. 94.6814(7) (a). to meet current expenditures or demands.

(4) The fees collected un@er s. 94.685 (3) (a) 1. (d) “Local government” means any courtiywn, village, city

(5) The fees collected Under s 94.703/(3) (a) 1 powerdistrict, sewerage district, drainage district, tovamitary

district, public inland lake protection and rehabilitation district,

(6) The fees collected unders. 94704 (3) (a) 1. local professional baseball park district created under stibasf.

(7) The fees collected unders,94.705 (4) (b). ch. 229, long—term care district under s. 46.28@%al profes-
(8) Thefees collected under84.72 (5) (b) and (6) (a) 1. andsionalfootball stadium district created under subchof\¢h. 229,
2.and (i) local cultural arts district created under subchof\¢h. 229 public

History: 1991 a. 39, 11:21993 a. 16; 1995 a. 27; 1997 a. 27; 1999 a. 9; 2009 Hbrary system, school district or technical college district in this
139 state,any commission, committee, board dic#r of any govern-
) . mentalsubdivision of this state, any court of this state, other than
25.466 Working lands fund. There is created a separatethe court of appeals or the supreme court, or any authority created
trustfund designated as the working lands fund, consisting of glders. 114.61231.02 233.02 or 234.02
moneysreceived under s. 91.66 (1) (c) and all moneys recelved(e) “Local official” means each éiter or employee of a local

drl:eto(’;he Zale, rréosdinigation, or termination of an easement PYfsyernmentvho by law or vote of the governing body of the local
¢ Hf?sstgr .uznoog';sgg. s governmenis made the custodian of funds.

v o o (2) CreaTion. There is established within the state investment
25.468 Agricultural chemical cleanup fund.  There is fund a local government pooled-investment fund with a separate

establisheda separate nonlapsible trust fund designated as ¥ identifiable account within the fund for each local govern-
agriculturalchemical cleanup fund, to consist of all revenues c ent.
lected under ss. 94.64 (3r) (b) and (4) (a95_681 (3) and (6) (a) (3) LOCAL GOVERNMENTS AUTHORIZED TO PLACE FUNDS IN

4.,94.685 (3) (a) 2., 94.703) (a) 2., 94.704 (3) (a) 2. and 94.7300L. (a) Vith the consent of the governing bodylocal oficial
(5) (e) and (8) may transfer local funds to the department of administreftion

History: 1997 a. 27. depositin the fund.
(b) On the dates specified and to the extent to which they are
25.469 Nuclear waste escrow fund. There is established available,subject to s. 16.53 (10), funds payable to local govern-
a separate nonlapsible trust fund designateti@siuclear waste mentsunder ss. 79.0359.04 79.05 79.08 and 79.1Gshall be
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consideredocal funds and, pursuant to the instructions of locfiinds and for all other local funds of the municipality that are
officials, may be paid into the separate accounts of all local gamvestedin the fund.
ernmentsestablished in the local government pooled—investment (9) RuLes. The department of administration may promulgate
fund and, pursuant to the instructions of locdioidls, to the rylesto carry out the purposes of this section.
extentto which they are available, be disbursed or invested. (10) INSURANCEOFPRINCIPAL. The department of administra-

(4) PERIOD OF INVESTMENTS; WITHDRAWAL OF FUNDS. Subject tion may obtain insurance for the safety of the principal invest-
to the right of the local government to specify the period in whighentsof the fund. The insurance is a reimbursable expense under
its funds may be held in the fund, the department of administratiguib. (7).
shall prescribe the mechanisms and procedures for deposits amgktory: 1975 c. 164; 1977 c. 2487 1979 c. 34 s. 2102 (46) (a); 1979 c. 175
withdrawals. 5.53 1981 c. 20, 931983 a. 27 s. 2202 (45), (49); 1985 a. 29 5. 3202 (46); 1987 a.

. 27,1989 a. 31, 15836 1991 a. 33, 391993 a. 16399 1995 a. 27, 560274 1999

(5) INvESTMENT PoLICIES. The board shall formulate policiesa. 9, 65 83 167 2001 a. 38; 2005 a. 25, 33007 a. 20; 2qlla. 32; 2013 a. 20.
for the investment and reinvestment of moneys iritthd and the
acquisition, retention, management and disposition of su@b.55 Land information fund. There is created a separate
investments. The board shall provide a copy of the investmemonlapsibletrust fund designated as the land information fund,
policies, together with any guidelines adopted by the board tmnsistingof moneys received under s. 59.72 (5) (a).
directstaf investment activityto each local government having History: 2013 a. 20.
aninvestment in the fund upon the local governnseretjuest and o )
atleast annually to all investors. The board shall distribute at |e86t60 Budget stabilization fund. ~ There is created a sepa-
annuallyperformance information over the preceding one-yedatenonlapsible trust fund designated as the budget stabilization
5-yearand 10-year periods, compared with appropriate index&§d, consisting of moneys transferred to the fund from the gen-

or benchmarks in the private sectdihe investment policies shall €ral fund under ss16.518 (3) and 16.72 (4) (b). Moneys in the
includeall of the following: budgetstabilization fund are reserved to provide state revenue sta

() Any types of prohibited investments. bility during periods. of‘below—normal economic activity when

. . . ac{ualstate revenues'are lowenthan estimated revenues under s.
(b) Any restrictions on allocation of assets among various as§8.005(1)_

types. History: 1985:a. 120; 2001 'a)16; 2003 a. 33; 2005 a. 25; 2007 a. 20; 2013 a. 20.
(c) Credit standards for private companies in which the fund
may invest. 25.61 £VendorNet fund. There is created a separate nonlaps-
(d) Dollar or percentage limits on investments in a single-corile trust fundidesignated as thendorNet fund consisting of all
panyor bank. revenuesccruing to the state from fees assessed undiér@1
.~ (1) andi(2)and from gifts, grants, and bequests made for the pur-
(5m) MONTHLY REPORTINGREQUIREMENTS. (&) The board, in ( ' ’
cooperatiorwith the department of administration, shall proVid€95€S ?‘f S'f16'd701 (1) and @)d moneys transferred to the fund
a monthly report to each local government having an indestment. Qe wnds.
in the fund. The board shall use all reasonalittsfto provide 20H|story: 1995 a. 27, 3511997 a. 36; 1999 a. 9; 2001 a. 16; 2003 a. 321; 2013 a.
the report to the local government no later than 6 busihess days

afterthe end of the month covered by the report. “The report shallg2 Property tax relief fund.  All moneys transferred from
include information on the fund’ earnings for the menth, with the general fund to the property tax relief fund constituteptiop-
comparisorto appropriate indexes or benchimarks in'the, privaigty tax relief fund. Moneys in the fund are reserved to provide
sector. stateproperty tax relief.

(b) Upon request of any local government having an investHistory: 1995 a. 213; 1997 a. 27.
mentin the fund, the board shall provide a summary,of securities
held by the fund, including for each type'ofiseeiitycost, cur- 25.65 County mining investment fund. (1) DEFINITIONS.
rentvalue and, in the case of débt instruments, the average In this section:
rity. The board shall providefthe information as soon as practica{b) “County funds” mean payments received by counties
ble after receiving the reqaest. unders. 70.395 (2) (d) 1.

(6) BOARD TOINVEST, REINVESTPOOLEDFUNDS. Inthe amounts  (c) “County government” means any county in this state.

availablefor investment purposes,and subject to the polfoes (d) “County oficial” means each 6iter or employee of a
mulatedby the board, the board shall invest and reinvest mon&$unty government who by law or vote of the governing body of
in the fund and acquire, retain, manage, including the exercisei county government is made custodian of county funds.
anyvoting rights, and dispose of investments of the fund. (e) “Fund” means the county mining investment fund.

_(7) REIMBURSEMENTOFEXPENSES. The department of admin- 5y creation. There is established under the control of the
istrationshall deduct monthly from the earnings of the fund duringsarda county mining investment fund with a separate and identi-
the preceding calendar month an amounfisight to cover all fiapje account within the fund for each county government.
actualand necessary expenses incurred by the statinimister- (3) COUNTY GOVERNMENTS AUTHORIZED TO PLACE COUNTY

ing the fund in the preceding calendar month, except that in-no fi ]
cal year may the department of administration deduct an amo E‘DS'N FUND. With the consent of the county board a courlly of

. h I may transfer county funds received under s. 70.395 (2) (d) 1.
exceedingthe amount appropriated unde26.505 (1) (gc) for to the state treasurer for deposit in the fund. A couffigiafmay

thatfiscal year. . authorizethe investment and local impact fund board to transfer
_ (8) SemaRATE AccounTs. (@) The department of administrathe county funds to the state treasurer for the county.
tion shall keep a separate account for each local government an ) PERIOD OF INVESTMENTS; WITHDRAWAL OF FUNDS. Subject

shall record the individual amounts and_the totals of all Vet the restrictions in this subsection the state treasurer shall pre-
mentsof each local governmeqtmoneys in the fund. scribethe mechanisms and procedures for deposits and withdraw-
(b) The department of administration shall report monthly s, The mechanisms and procedures shall include a requirement
eaChlocal Of|C|aI the depQS.ItS a.nd. Wlthdl’awals Of the preced|nﬂ)r review and approva| by the investment and local impact fund
month and any other activity within the account. boardof all withdrawals made within 10 years of deposit. The
(c) For each municipality that invests in the fund surplus destatetreasurer shall notify the investment and local impacd
servicefunds under s. 6711(2) (d), the department of administra-board of all withdrawals made 10 years or more after deposit.
tion shall keep separate accounts for such surplus debt serWithdrawalsshall be made only to cover the costs of alleviating
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impactsdue to the closing of a metalliferous mine in the countyuratorsof the historical society determines otherwise in each
or the curtailment of metalliferous mining activity in the countycase only the income from the assets in the historical society trust

(5) INVESTMENT POLICIES. The board shall formulate policiesund is available for expenditure. In this section, unless otherwise
for the investment and reinvestment of moneys iritthd and the providedin the gift, grant, or bequest, principal and income are

acquisition,retention, management and disposition of the investeterminedas provided under subch. &f ch. 701.
ments. History: 1985 a. 29; 1987 a. 27; 2005 a. 10; 2013 a. 92.

(6) REIMBURSEMENT OF EXPENSES. The state treasurer Shi%éjz Historical legacy trust fund. There is established a

parateonlapsible trust fund designated as the historical legacy
: ! ustfund that consists of all moneys in the bicentennial account
ing calendar quarter for all actual and necessary expersesed | nqers, 25.72 (2), 1999 stats., and all gifts, grants, or bequests
by the state in administering the fund. __ madeto commemorate the 200th anniversary dabnsin state-

(7) SePARATEACCOUNTS. (a) The department of administrangod.
tion shall keep a separate account for each county goverament History: 1997 a. 27; 2001 a. 16.
shall record the individual amounts and the totals of all invest-
mentsof each county governmestmoneys in the fund. 25.73 Historical society endowment fund. There is

(b) The state treasurer shall report quarterly to each coufablished separate nonlapsible endowment fund designated as

official the deposits and withdrawals of the preceding quarter dh§ historical society endowment fund, to consist of all gifts,
any other activity within the account. grants,or bequests made to the fund. Notwithstanding s. 20.907

History: 1977 c. 423; 1991 a. 259; 1999 a. 83. (2), the historical society may convert any noncash gift, grant, or
bequesinto cash.
25.67 Children’ s trust fund. (1) The children$ trust fund  History: 1997 a. 27; 2001 a. 16.
is created as a separate fund. Moneys in the fund shall be _ . )
expendecbnly for the purposes specified in s. 48.982 (2m).  25.74 History preServation partnership trust — fund.

(2) (a) The fund shall consist of all moneys receivedtfier Thereis established a\separate nonlapsible trust fund designated
fund under s. 48.982 (2) (d) or (2e) (a) 3. asthe history preservationgpartnership trust fund consisting of all

Eoneysreceived from admissions, sales, and other receipl® of

h - it storical society all contributions, gifts, grants, and bequests

20.433(1 shall continue to accumulate indefinitely. ;

History(: 29(593) a. 27:1989 a. 31; 1993 a. 444; 1997 a. 27253 293}/2001 o acceptedby a corporation under ¢4.20 (3) (b) that are not

16; 2005 a. 319. retainedby the corporation, all moneys received by a corporation
unders.44.204(3) (b) for goods or services provided by the corpo-

25.68 Support collections trust fund.  There is created a rationthat are not retained by the corporation, and all moneys

separate nonlapsible trust fund designated as the support celiemsferreduinder 2003 Mgconsin Act 91, section 16 (1). Moneys

tionstrust fund, to consist of all of the following: in the fundymay be expended only as provided in s. 20.245 (1) (r).

(1) All moneys received by the department of children andHistory: 2008 a. 91.

deductquarterly a maximum of 0.25 percent of the amount
incomereceived from the earnings of the fund during the prec

(b) All moneys in the fund that are not expended under

L%méléis(ﬂg%g; S. 49.854except for moneys receiveghundey >5.75 Lottery fund. (1) DeriNiTions. In this section:
(2) All moneys received under ss. 767abid 767.75or child (b) “Gross lottery revenues” means gross revenues from the

g?eleof lottery tickets and lottery shares under %85 and reve-
nuesfrom the imposition of fees, if anynder s. 565.10 (8) and
includescompensation, including bonuses, if aogid to retailers
unders. 565.10 (14), regardless of whether the compensation is
deductedy the retailer prior to transmitting lottery ticket and lot-
MEry share revenues to the commission.

(c) “Lottery proceeds” means the remainder of the gross lot-

or family support, maintenance or spousal support; health ¢
expense®r birth expenses.

(3) All moneys not specified under sub. (Bat@re received
undera judgment or order in an actiorfafting the,family as
definedin s. 767.001 (1), by the department of children and fa
lies or its designee.

(4) All moneys received under s. 49.855 (4) from the depagliy revenues after deducting all of the following:
ment of revenue or the department, of administration that were 2 A s f .
withheld by the department of revenue or the internal reveaue - AMOUNS Tor prizes. ) . ) )
vice for delinquent child suppert, family.Support, or maintenance 3. Amounts for other expenses, including compensation paid
or outstanding court-ordered amounts for past support, medita[etailers under s. 565.10 (14) and amounts paid to vendors for
expensesor birth expenses. on-lineservices and supplies provided by the vendors under con-

History: 1997 a. 191; 2001 a. 16; 2005 a. 443 s.; 2697 a. 20. tractunder s565.25 (2) (a).
. . (2) CreaTiON. There is created a separate nonlapsible trust
25.69 Permanent endowment fund. There is established fund known as the lottery fund, to consist of gross lottery revenues
a separate nonlapsible trust fund designated as the permanpgpéivedby the department of revenue and moneys transferred to

endowmentund, consisting of all of the proceeds from the sal@e Iottery fund under s20.435 (5) (kg), 20.455 (2) (g), and
of the states right to receive payments under the Attorneys Gepg 505(8) (am), (g) and (jm)

eral Master Dbacco Settlement Agreement of Novemigy 3) DISTRIBUTION OF GROSSLOTTERY REVENUES. The distribu-

1998,and all investment earnings on the proceeds. Any revenyes o the gross lottery revenues in the fund shall be subject to all
or proceeds that are derived from the repurchase by the state o e following:

tobaccosettlement revenues underl$.527 (3) (c) 1. are also .
depositednto the permanent endowment fund. Beginning in the (a) Prizes. An amount equal to at least 50 percent of each

AN : ear’'srevenues from the sale of lottery tickets and lottery shares
ggggwln?eflﬁtc?llmyaea{ot h?rr]ee 'SMtéz?ggfrrigsfg?gctg € tffsr{nafﬂﬁghall be returned as prizes to the holders of winning lottery tickets
$50,000,000in each fiscal year and the remainder of money¥ IOty shares sold during that year.

depositednto the permanent endowment fund in each fiscal year (b) Expenses. No more than an amount equal to 10 percent of
is transferred to the general fund. grosslottery revenues for each year may be expended to pay the

History: 2001 a. 16, 102003 a. 33; 2007 a. 20, 226 expensesfor the operation and administration of the lottery,
exceptthat expenses for the operation and administration of the
25.70 Historical society trust fund. There is established a lottery may exceed 10 percent of gross lottery revenues if so
separateonlapsible trust fund designated as the historical societyprovedby the joint committee on finance under s. 13100
trustfund, consisting of all endowment principal and income armbmputingexpenses subject to the 10 percent limitation under this
all cash balances of the historical societynless the board of paragraph:
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25.75 TRUST FUNDS AND THEIR MANAGEMENT Updated 13-14Wis. Stats. 20

1. Compensation paid to retailers under s. 565.10 (14) shall(2) All gifts, grants, bequests, or other contributions made to
not be included. the Wisconsin Artistic Endowment Foundation and described

2. Capital expenditures may be amortized. unders.247.05 (2) (f).

. . . istory: 2001 a. 16.

3. Payments to vendors for on-line services and supplies prot1

\ég?r?clljgdtgg vendors under contract undes@b.25 (2) (a) shall 25.79 Read to lead development fund.  There is estab-
: . lisheda separate nonlapsible trust fund, designated the read to lead

4. Moneys appropriated from the lottery fund under s. 20.4%velopmentiund, consisting of all gifts, grants, bequests, and
(2) (r) shall not be included. othercontributions made to the fund.

(e) From the appropriation under s. 20.566 (2) (r), lottery pro-History: 2011 a. 166; 2015 a. 55.
ceedsshall be used to offselepartment of revenue expenses in

administeringthe lottery credit. 25.80 Tuition trust fund. There is established a separate non-
History: 1987 a. 19, 399 1989 a. 31, 3361991 a. 39, 22269 1993 a. 16; 1995 lapsibletrust fund designated as the tuition trust fund, consisting
a.27;1997 a. 27,1999 a. 5, 2001 a. 16; 2003 a. 33; 2009 a. 28. of all revenue from enroliment fees and the sale of tuition units

. . . unders. 16.64
25.77 Medical assistance trust fund.  There is created @  pistory: 1995 a. 403; 1999 a. 9; 205, 32.

separatenonlapsible trust fund designated as the medical assist-
ancetrust fund, consisting of all of the following: 25.85 College savings program trust fund. There is
(1) All federal moneys received, including moneys that thestablished separate nonlapsible trust fund designated as the col
departmenbf health services may transfer from the appropriatidage savings program trust fund, consisting of all revenue from
unders. 20.435 (4) (o), that are related to payments under s. 49%#Bollmentfees for and contributions to college savings accounts
and are based on public funds that are transferred or certifiedders. 16.641and from distributions and fees paid by the vendor
under42 CFR 433.51 (b) and used as the nonfederal share of Maaders. 16.255 (3) other than revenue from those sources that is
ical Assistance funding. deposited in the college'savings program bank deposit trust fund
(2) All public funds that are related to payments undé®.¢5 ©r the college savings programigredit union deposit trust fund.
andthat are transferred or certified und@CFR 433.51 (b) and  History: 2001 a. 7;2005 & 478; 2Da. 32.
usedas the nonfederal and federal share of Medical Assista
funding, except funds that are deposited into the appropriati%
accountaunder s. 20.435 (4) (kx) or (ky) u

.853 College savings program bank deposit trust
nd. Ahere is established a separate nonlapsiséfund desig-
. natedas the'cellege savings program bank deposit trust fune, con
(|.3) Al (Tg”gys ﬁce'_‘lf.ed under shf}_o.14| (2g) from assessmel|§jng of all revenue from enroliment fees for and contributions
onlicensed beds of facllities in each fiscal year. to college savings accounts undei8.641in which the invest-
(6) All moneys transferred under 2003s@6nsin Act 129 mentinsttument is an account held by a state or national bank, a

section5 (1). stateor federal savings bank, a state or federal savings and loan
(7) All moneys transferred und2005 Wsconsin Act 15, sec- @associationpr a savings and trust company that has its mégeof
tion 9221 (2). or home ofice or a branch officén this state and that is insured
(8) All moneys transferred from the appropriation under 8Y.th€ Federal Deposit Insurance Corporation, and all revenue
20.285(1) (gh). fram distributions and fees paid by the vendors of those invest-
ntinstruments under s. 16.255 (3).
fun(o?) All moneys transferred from the permanent endowmemfismry: 2005 2. 478; 2018, 32.
(10) All moneys transferred under 2007i88bnsin Act 20, 25855 College savings program credit union deposit
section9225 (2). trust fund. There is established a separate nonlapsible trust fund
(11) All moneys transferred unders0:38x(8)and (10) designatedhs the college savings program credit union deposit
(12) All moneys recouped ahd deposited under s. 50.38 (6) st fund, consisting of all revenue from enroliment fees for and
4.and (6m) (a) 4. contributionsto college savings accounts under s. 16i64thich
(13) All moneys transférred ufder s. 146.98 (4). theinvestment instrument is an account held by a state or federal

. creditunion, including a corporate central credit uniogemized
(14) All moneys deposited under s£49.45 (39) (bm) y : s
History: 2001 a. 13, 162003 a. 33, 12818 2005 a. 15, 22007 a. 20 ss. 697d unders, 186.32that has its main i or home dice or a branch

to 697p 9121 (6) (a); 2007 a. 95; 2009 a. 2, 280 2011 a. 32; 2015 a. 55. office located in this state and that is insured by the NatiOredit
Union Administration,and all revenue from distributions and fees

25.772 Hospital assessment fund. There is established aPaid by the vendors of those investment instruments under s.

separate nonlapsible trust fund designated as the hospital asS&s€55(3).

mentfund, to consist of all moneys received under s. 50.38 (2) (alytistory: 2005 a. 478; 201 a. 32.

from assessments on hospitals other than critical access hosp)%t

I . . . .
andall moneys recouped and deposited under s. 50.38 (6) (a 585 Universal service fund. There is established a sepa-
History: 2009 . 2, 190 ate nonlapsible trust fund designated as the universal service

fund, to consist of all contributions received undet36.218 (3).

25.774 Critical access hospital assessment  fund. History: 1997 a. 27.

(1) Thereis established a separate nonlapsihist fund desig-

gﬁt;%ar?ethsercer(l:ttlaci:\ilagcucr?::r%sgga(lz?siit)as%fg:ﬁrgsfgggs,r;oe(r:]?gzl eparatenonlapsible trust fund designated as the utility public
y : enefitsfund, consisting of low—income assistance fees received

critical access hospitals and all monegsouped and depositedunders 16.957 (4) (2) and (5 (b) 2. and all monevs received under
unders. 50.38 (6m) (a) 3. 8 106,374 (3 (E)))4(. ) and (5) (b) 2. y

History: 2009 a. 190. History: 1999 a. 9; 2005 a. 141; 2007 a. 20.

%5 6 Utility public benefits fund. There is established a

25.78 Artistic endowment fund.  There is established a sep»g g7 Ajr quality improvement fund.  There is established

aratenonlaps.ible trust fund designated as the artistic endowmgrgeparate nonlapsible trust fund designated as the air quality
fund, to consist of all of the following: improvementfund, consisting of all moneys transferred under s.

(1) All gifts, grants, bequests, or other contributions made 16.958 (2) (a) and all moneys deposited under s. 196.86 (3).
the artistic endowment fund. History: 1999 a. 9.

2013-14 Wisconsin Statutes updated through 2015 W is. Act 392 and all Supreme Court Orders ef fective before August 19, 2016.
Published and certified under s. 35.18. Changes ef fective after August 19, 2016 are designated by NOTES. (Published 8-19-16)


http://docs.legis.wisconsin.gov/document/statutes/565.10(14)
http://docs.legis.wisconsin.gov/document/statutes/565.25(2)(a)
http://docs.legis.wisconsin.gov/document/statutes/20.455(2)(r)
http://docs.legis.wisconsin.gov/document/statutes/20.455(2)(r)
http://docs.legis.wisconsin.gov/document/statutes/20.566(2)(r)
http://docs.legis.wisconsin.gov/document/acts/1987/119
http://docs.legis.wisconsin.gov/document/acts/1987/399
http://docs.legis.wisconsin.gov/document/acts/1989/31
http://docs.legis.wisconsin.gov/document/acts/1989/336
http://docs.legis.wisconsin.gov/document/acts/1991/39
http://docs.legis.wisconsin.gov/document/acts/1991/225
http://docs.legis.wisconsin.gov/document/acts/1991/269
http://docs.legis.wisconsin.gov/document/acts/1993/16
http://docs.legis.wisconsin.gov/document/acts/1995/27
http://docs.legis.wisconsin.gov/document/acts/1995/27
http://docs.legis.wisconsin.gov/document/acts/1997/27
http://docs.legis.wisconsin.gov/document/acts/1999/5
http://docs.legis.wisconsin.gov/document/acts/1999/9
http://docs.legis.wisconsin.gov/document/acts/2001/16
http://docs.legis.wisconsin.gov/document/acts/2003/33
http://docs.legis.wisconsin.gov/document/acts/2009/28
http://docs.legis.wisconsin.gov/document/statutes/20.435(4)(o)
http://docs.legis.wisconsin.gov/document/statutes/49.45
http://docs.legis.wisconsin.gov/document/cfr/42%20CFR%20433.51
http://docs.legis.wisconsin.gov/document/statutes/49.45
http://docs.legis.wisconsin.gov/document/cfr/42%20CFR%20433.51
http://docs.legis.wisconsin.gov/document/statutes/20.435(4)(kx)
http://docs.legis.wisconsin.gov/document/statutes/20.435(4)(ky)
http://docs.legis.wisconsin.gov/document/statutes/50.14(2g)
http://docs.legis.wisconsin.gov/document/acts/2003/129
http://docs.legis.wisconsin.gov/document/acts/2003/129,%20s.%205
http://docs.legis.wisconsin.gov/document/acts/2005/15
http://docs.legis.wisconsin.gov/document/acts/2005/15,%20s.%209221
http://docs.legis.wisconsin.gov/document/statutes/20.285(1)(gb)
http://docs.legis.wisconsin.gov/document/acts/2007/20
http://docs.legis.wisconsin.gov/document/acts/2007/20,%20s.%209225
http://docs.legis.wisconsin.gov/document/statutes/50.38(8)
http://docs.legis.wisconsin.gov/document/statutes/50.38(10)
http://docs.legis.wisconsin.gov/document/statutes/50.38(6)(a)4.
http://docs.legis.wisconsin.gov/document/statutes/50.38(6)(a)4.
http://docs.legis.wisconsin.gov/document/statutes/50.38(6m)(a)4.
http://docs.legis.wisconsin.gov/document/statutes/146.98(4)
http://docs.legis.wisconsin.gov/document/statutes/49.45(39)(bm)
http://docs.legis.wisconsin.gov/document/acts/2001/13
http://docs.legis.wisconsin.gov/document/acts/2001/16
http://docs.legis.wisconsin.gov/document/acts/2003/33
http://docs.legis.wisconsin.gov/document/acts/2003/129
http://docs.legis.wisconsin.gov/document/acts/2003/318
http://docs.legis.wisconsin.gov/document/acts/2005/15
http://docs.legis.wisconsin.gov/document/acts/2005/25
http://docs.legis.wisconsin.gov/document/acts/2007/20
http://docs.legis.wisconsin.gov/document/acts/2007/20,%20s.%20697d
http://docs.legis.wisconsin.gov/document/acts/2007/20,%20s.%20697p
http://docs.legis.wisconsin.gov/document/acts/2007/20,%20s.%209121
http://docs.legis.wisconsin.gov/document/acts/2007/95
http://docs.legis.wisconsin.gov/document/acts/2009/2
http://docs.legis.wisconsin.gov/document/acts/2009/28
http://docs.legis.wisconsin.gov/document/acts/2009/190
http://docs.legis.wisconsin.gov/document/acts/2011/32
http://docs.legis.wisconsin.gov/document/acts/2015/55
http://docs.legis.wisconsin.gov/document/statutes/50.38(2)(a)
http://docs.legis.wisconsin.gov/document/statutes/50.38(6)(a)3.
http://docs.legis.wisconsin.gov/document/acts/2009/2
http://docs.legis.wisconsin.gov/document/acts/2009/190
http://docs.legis.wisconsin.gov/document/statutes/50.38(2)(b)
http://docs.legis.wisconsin.gov/document/statutes/50.38(6m)(a)3.
http://docs.legis.wisconsin.gov/document/acts/2009/190
http://docs.legis.wisconsin.gov/document/statutes/247.05(2)(f)
http://docs.legis.wisconsin.gov/document/acts/2001/16
http://docs.legis.wisconsin.gov/document/acts/2011/166
http://docs.legis.wisconsin.gov/document/acts/2015/55
http://docs.legis.wisconsin.gov/document/statutes/16.64
http://docs.legis.wisconsin.gov/document/acts/1995/403
http://docs.legis.wisconsin.gov/document/acts/1999/9
http://docs.legis.wisconsin.gov/document/acts/2011/32
http://docs.legis.wisconsin.gov/document/statutes/16.641
http://docs.legis.wisconsin.gov/document/statutes/16.255(3)
http://docs.legis.wisconsin.gov/document/acts/2001/7
http://docs.legis.wisconsin.gov/document/acts/2005/478
http://docs.legis.wisconsin.gov/document/acts/2011/32
http://docs.legis.wisconsin.gov/document/statutes/16.641
http://docs.legis.wisconsin.gov/document/statutes/16.255(3)
http://docs.legis.wisconsin.gov/document/acts/2005/478
http://docs.legis.wisconsin.gov/document/acts/2011/32
http://docs.legis.wisconsin.gov/document/statutes/16.641
http://docs.legis.wisconsin.gov/document/statutes/186.32
http://docs.legis.wisconsin.gov/document/statutes/16.255(3)
http://docs.legis.wisconsin.gov/document/acts/2005/478
http://docs.legis.wisconsin.gov/document/acts/2011/32
http://docs.legis.wisconsin.gov/document/statutes/196.218(3)
http://docs.legis.wisconsin.gov/document/acts/1997/27
http://docs.legis.wisconsin.gov/document/statutes/16.957(4)(a)
http://docs.legis.wisconsin.gov/document/statutes/16.957(5)(b)2.
http://docs.legis.wisconsin.gov/document/statutes/196.374(3)(b)4.
http://docs.legis.wisconsin.gov/document/acts/1999/9
http://docs.legis.wisconsin.gov/document/acts/2005/141
http://docs.legis.wisconsin.gov/document/acts/2007/20
http://docs.legis.wisconsin.gov/document/statutes/16.958(2)(a)
http://docs.legis.wisconsin.gov/document/statutes/196.86(3)
http://docs.legis.wisconsin.gov/document/acts/1999/9

Updated2013-14 Wik. Stats. Published and certified under s. 35.18. August 19, 2016.

21 Updated 13-14Wis. Stats. TRUST FUNDS AND THEIR MANAGEMENT 25.99

25.98 Wireless 911 fund. There is established a separate
nonlapsibletrust fund designated as the wireles$ iind, con-
sisting of deposits by the public service commission under s.
256.35(3m) (f) 1.

History: 2003 a. 48; 2007 a. 130.

25.99 Police and fire protection fund.  There is established
a separate nonlapsible trust fund designated as the police and fire
protectionfund, consisting of deposits by the public service com-

missionand department of revenue under s. 196.025 (6) (c) 3.
History: 2009 a. 28.
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1 INVESTMENT BOARD 1B 1.03

Chapter IB 1
RESTRICTION OF INVESTMENT BOARD EMPLOYEES
IB 1.01 Statutory authority and purpose. IB 1.05 Personal investments by employees of the board.
IB 1.02 Definitions. IB 1.07 Other than state employment.
IB 1.03 Gifts or favors. IB 1.08 Service on boards of directors.
IB 1.04 Investments in firms providing services to the board. IB 1.09 Confidential and privileged information.

IB 1.01 Statutory authority and purpose. This chapter an employee of the board or a member of the family of an
containing restrictions on investment board employees is promeinployeewithout the exchange of fair value or the expectation of
gatedunder the directive of s. 25.156 (4), Stats., for the purpoasimilar gift or favor in return, but does not include expressions
of avoiding conflicts of interest between employees’ personal sympathy or similar items of minimal value not intended to
intereststhe interests of the investment board and the funds unddtuence the employea’ judgment, nor does it include com-
the management and control of the board. Investment bogrensationfees, expenses, or payments received for the benefit of
employeesare also subject to the Code of Ethics for classifietie board under 4B 1.03 (2).
ernployeesset forth in ch. ER-MRS f24- . (11) “Indirectly” ofindirect” means the purchase of or hold-

. 1§5$03f>(’2% (Rbfgisé‘?;ﬁsﬂ?;ﬂé%s%&%gﬁ- 139355’6,30} 4573% correction made under jng g financial interestin the name of anotfierluding a member
of the employeea’ family)orthrough the use of a nominee or bro-
kersaccount, but does not include underlying holdings of a regis-
termsused in this chapter: 2y iestment molldes.the purchase. and hokding of |
p ” : ves includes urchas i

(1) “Boa_lrd. means the |nve"s tment board. . stocks,bondsy.evidences of indebtedﬁess whether or not co?latera

(2) “Chiefinvestment dicer” means the person appointed byi;¢g, mortgages oreal estate or any interest therein, including
the executive director as chief investment officeder s. 25.16 ¢t ng limited to options and futures, and derivative or convert-
(2), Stats. ible instruments, for the purpose of providing the purchaser with

(3) “Confidentialinformation” means any information that isincome,capital gain or any other form of a return on the invested
held by the board and is not available for public inspection. moneybut does not include any savings account, certificate of

(4) “Employee” means the executive diregtoex€cutive)’ deposit,domestic government or agency secushares or units
assistantaind all full and part-time persons, including investme®f adegistered investment compapyrchase of a personal resi-
directors,hired to work for the board and paid by a state @:W denceor recreational residence, gersonal possessions such as
consinpayroll check. Members of the board are not employees,farniture, fixtures, jewelry appliances or motor vehicles.
the purposes of these rules. (13) “Owns” means the power to sell or direct the sale of an

(5) “Executive director” means the pérson-appointed by thvestmentand includes the power to make sales under a power
membersof the board as executive director unde2s156 (2), of attorney.

Stats.,or in his or her absence disability the personiappointed  (14) “Personal” means anything that is used by an employee
asassistant executive director under s."25.156x(3); Stats. or a member of an employsgamily which does not further the

(6) “Family” means an employeespouse and any other perboard'sbusiness.
sonrelated by blood, adoption, or marriage to an employee of the(15) “Privileged information” means information which
board where such other person is'living in the same personal regiuld be protected against disclosure under ch, S@gs., or any
denceas the employee and either receives, directly or indirectbtherlaw.
morethan one-half of his or hersupport from the employee or (16) “Services”includes the déring of professional services,
from whom the employee receives, directly or indireathore  5qyice, counsel, evaluation, or analysis relating to property,
thanone-half of his or her support. investmentor companies to invest in or portfolios of investments

(7) “Favor” means the performance of a task or giving infoler other board activities, for remuneration either through commis
mationby a person which will personally benefit an employee afons,fees or concessions or théeping of a market for any type
theboard or a member of the employe&imily. of security or interest in a securiipcluding but not limited to

(8) “Financialinterest” means any direct or indirect equity ofuturesor options and other derivative or convertible instruments,
debtinterest and includes any form of stock, a security convettadedeither on a formal exchange ofré)therwise. 200
ible into stock, a right, option or warrant to purchase stock, gHistory: Cr. RegisterAugust, 1983, No. 332,feB-1-83; renum. (2) to (15) to
derivativeinstrument, any form of debt instrument, a limited party %S angam- (3)to (6). (8) to (13) and (16)(2), RegistarMay, 1998, No.
nershipinterest, a partnes’interest in a partnership, a member-
ship in an association or joint venture, an interest in a limited |g 1.03 Gifts or favors. (1) An employee or a member of
liability company or partnership, or the interest of a sole propgn employees family may not during the period the employee is
etor, but excludes mortgages on an emplay&eme or other resi- employedby the board directly or indirectly knowingly accept or
denceand other consumer loans and, for purposes £6 (2), retainany personal gift or favor from any person representing a
Stats..ownership of less than one-half of one percent octss  firm currently providing services to the board or in which the
of publicly traded securities. boardis holding an investment or that has made a pending pro-

(9) “Firm” means a corporation, partnership, associatioppsalfor an investment or for provision of services to the board.
joint venture, limited liability company or partnership, sole pro- (2) This section does not prohibit acceptance of conference
prietor, or other business entity. fee payments, meals, travel expenses, accommodations or social

(10) “Gift” means the giving of real or personal property dunctions furnished to an employee attending any conference,
services,including a payment, advance, loan, forbearance, theeeting,due diligence investigation or similar event which pro-
promiseof future employment, or any other item having value teidesthe board with information required to investigate, analyze

IB 1.02 Definitions. The following are definitions for
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iB 1.03 WISCONSINADMINISTRATIVE CODE 2

or protect an investment or proposed investment or any otherlB 1.07 Other than state employment. (1) Pursuanto
financialinterest of the board, nor does it apply to minor items th&t25.16 (2), Stats., no employee of the board nigy taf or render
arereceived at and accrue to the benefit of the board. investmenfdvice to any other person for remunerati@aching

(3) Any payments or items which are accepted by ehcourse for remuneration in a school, college or university is not
employeeunder sub. (23hall be reported in accordance with pro@ violation of this provision. .
cedureghat may be established by the executive director to imple- (2) Employeesof the board may need to engage in other than
mentany applicable legal, regulatpggency guideline or profes- stateemployment. Each employee wishing to engage in other

sionalcode standards or requirements. employmentshall request permission in writing from the execu-
Note: Reporting forms may be obtained from the executive director of the-invetitve director disclosing the nature of the proposed employment or
ment Board. businessthe hours per week to be worked and the duration of the

(4) Theboard may contribute items received from third paemploymentThe decision of the executive director to allow such
tieswhich cannot be used to its benefit to charities, or may contrinitsideemployment or to refuse such outside employment shall
utefunds to charities raised through sale of such items which mag final provided that, where the decision to refuse such outside
not practicably be directly contributed. employments made, it shall be accompanied by an explanation

o) Hectiter e 1068 No. 206, &16- 106, am. (4, Aegatecepiomng  O'he reasons for the refusal.
n egiste, al 0. —1-390; . H . i i
52‘00(()")\"0. 5937, éff_ l%)’—l—OC’). , ) al » Registelsep: i History: Cr. RegisterAugust, 1983, No. 332,feB-1-83.
o o ) IB 1.08 Service on boards of directors. (1) An

IB 1.04 Investments in firms providing services to  employeeof the board may serve in any position, including a
the board. (1) An employee of the board may not acquire angirectorship, of a non-profit firm, fraternal ganization or
financialinterest in a firm providing services to the board whilgeligious organizationyprovided:

the employee remains employed by the board. (a) If serving will requiire, occasional absence during core

~(2) If an employee, at the time the employee is hired, owngrking hours, then arrangements shall be made in advance cov-
directly or indirectly a financial interest in a firm providing ser-eringthe time off.

vices to the board, the employee shall within 6 months: (b) If sefving will requite more than occasional absence during
(a) Sell such financial interest which sahay be on an install- corewarking hours, then such service shall be subject to advance
mentbasis, or appravalbythe executive director.

(b) Place such interest in a trust where the trustee is a disinter(2) An employee of the board may serve as a director of any
estedperson and has full power to sell or retain such interest diad—profit firm and retain any remuneration provided:
the employee has only the right to receive income or the procéedga) Prior to acceptance of the position, thieiobf the position
of any sale, or is/disclosedyin writing to the executive director and,
(c) Provided where under p#a) or (b)a sale or trust would 4 (b) | The executive director determines that the rimdnds,
in the sole opinion of the board work a hardship on the\employsteckor debt are not likely to become the subject of investments
or the employea family, the board may yearly grant, upenwrit-which the board would purchase and,
tenapplication, a waiver #ctive for the following year, (c) The executive director determines that service as a director
(3) This section does not prohibit holding or acquisition of'will not interfere or adversely faict the employes’performance
financialinterest in a firm providing services tothefoard ifthe nef his or her investment board duties, and
income to the firm from providing services to the board is less than(d) If serving as a director will involve being absent during reg
10% of the annual net income of the firm. ular working hours, then acceptable arrangements covering the

History: Cr. Registey August, 1983, No. 332ifeBz1-83; am. (3), Registevay,  time off shall be made between the employee and the executive
1998,No. 509, eft 6-1-98. director

. (3) An employee of the board may serve as a director of a firm
IB 1.05  Personal investments by employees of the  j, yhich the board has an investment only when the board

board. (1) Employees may not directly oF indirectly purqhas% rovessuch service in advance and any remuneration received
or hold any stock or convertiblebond heing sold as a new |ssu%§ghe employee is paid to the board.

thetime it is ofered to the public for the first time. An employee 4 If | . . director at the ti . ¢
may purchase and own a stock of convertible bond which was(4). If an employee is serving as a director at the time an inves

- AT g entin that firm is submitted as a proposed investment to the
ﬁﬁ:f[:?;?isth;ugﬁglglctfgéé%e first time if the employee purchas oard,such service shall immediately be brought to the attention

. of the board and the employee shall immediately disassociate
(2) An employee may purchase or sell any other investmefjinselfor herself from the investment analysis and the decision—
when in compliance with requirements of this chapter if thg,akingprocess. If the board subsequently invests in the company
employeeobtains advance written approval from the executivgnqthe employee elects to continue as a direthen during the
director.The executive director may delegate authority to approyéhe the board holds any investment in that compahyg
employeepersonal investment transactions to the chief invesimp|oyeeshall pay any remuneration received during that period
ment officer, assistant executive directdegal counsel, or an tq the board. At such time as the board no longer holds any-invest

or sale is not based upon confidential information of the boarghy remuneration.

Permissiorfor the purchase or sale shall be granted if the purCha_Sﬁistory: Cr. Register August, 1983, No. 332, fe®-1-83; am. (1) (intro.), (2)
or sale is not found to be in conflict with the boarititerests or (intro.)and (b), (3) and (4), Registétay, 1998, No. 509, &f6-1-98.

applicablelegal and professional codes, guidelines, and regula- ) . o . .
tions. IB 1.09 Confidential and privileged information.

) No employee of the board may release confidential or privi-

P 1
(3) Proceduresor preclearance and monitoring of employei : 4 ! : ‘
; . - edinformation without approval of the executive director
personainvestments may be established by the executive direc; boards legal counsel.

to implement any applicable legal, regulatomgency guideline ) . -
or professional code standards or requirements. (2) No employee of the board may use confidential or privi-
Note: Personal investment approval request forms may be obtained from lcﬁgedmformatlon for his or her personal benefit or to benefit his

executivedirector of the investment board. or her family.
History: Cr. RegisterAugust, 1983, No. 332,feD-1-83; am. (1) and (2),.d8), History: Cr. RegisterAugust, 1983, No. 332,feD-1-83; am. (1), Registevay,
RegisterMay, 1998, No. 509, &f6-1-98. 1998,No. 509, eff 6-1-98.

Published under s. 35.93, Stats. Updated on the first day of each month. Entire code is always current. The Register date on each page
Register September2000, No. 537 is the date the chapter was last published. Report errors (608) 266—-3151.
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INVESTMENT BOARD 5

1B 2.03

Chapter IB 2

GENERAL POLICIES OF THE INVESTMENT BOARD

IB 201 Statutory authority and purpose
IB 202 General policies relating to all funds

IB 203 Equity ownership evaluation of management and voting of
proxies :

1B 2.01 Statutory authority and purpose. These general
policies are promulgated under the authority of s. 25.156
(1), Stats., as policies that are deemed necessary and ap-
propriaté to carry out the functions assigned to the invest-
ment board by law. The basic objective of the investment
board is to help achieve the purpose of each fund as estab-
lished by the legislature by investing to achieve the best
possible return with the least necessary risk subject to
legislatively imposed restraints.

History: Cr. Register, Register, September, 1983, No. 333, eff. 10-1-83.

" 1B 2.02 General policies relating to all funds. (1) Any func-
tion identified in this chapter may be delegated to staff of
the investment board by the members of the board.

(2) The investment board shall, for each fund under its
management and control, determine (within statutory
constraints) the purpose or purposes of each fund, estab-
lish requirements to be met in the management of the
funds, review investment plans, receive reports of invest~
ment transactions, review investment performance and
evaluate performance results.

(3) The investment board shall determine the appropri-
ate risk and return standards acceptable for each fund
using criteria that are generally accepted by similar insti-
tutions having similar responsibilities'and similar objec-
tives.

(4) Investments shall befmade only within the author-
ized investment criteriador the fund for which proposed.

(5) In addition to sub. (4), it shall be determined
whether the investment is a prudent investment under ch.
881, Stats., or other applicable standards unless the stat-
utes governing the fund specifically state that the invest-
ment board is relieved of any obligation of prudent invest-
ing or may invest a part of the fund in the specific type of
investment.

(6) Within the constraints of authorized investments,
investments shall be diversified so that large exposure to
unpredictable events is minimized.

(7 The investment board shall attempt to invest in or-
ganizations which adhere to prevailing local and national
laws and generally accepted standards of conduct in their
affairs. The board recognizes that in many countries cus-
toms, laws and their enforcement may vary from the basic
human rights concepts and freedoms prevailing in the
United States. The board believes, however, that an or-
ganization, in whatever country it does business, can have
a positive influence in support of basic human rights
through its conduct in dealing with employes, clients and
governments. Therefore, the investment board will seek
investments in organizations which respect basic human

rights and will encouragé managements to respect basic
human rights of their employes and clientele in any coun-
try, because such conduct is conducive to long run success.

(8) The investment board encourages investment pro-
posals from Wisconsin based companies or proposals
which will broaden the Wisconsin economy or provide op-
portunities for employment by Wisconsin citizens. The
proposals shall conform'to,board policies and staff proce-
dures and practices, Risk and» rate of return objectives
shall be the same as ‘other proposals. ‘

(9) The investment board will not approve for invest-
ment{any proposal which would effect a special advan-

~tage, gain orirate of return to a sub-group of beneficiaries

at the expense of a part or the entire beneficiary group.

(10) The investment board will not approve for invest-
ment, any proposal which makes or proposes to make any
concession to any person or group of persons or which does
not offer a competitive rate of return based upon perceived
tisk compared with other similar investments or proposed
investments.

History: Cr. Register, September, 1983, No. 333, eff. 10-1-83.

IB 2.03 Equity ownership evaluation of management and
voting of proxies. (1) DerFiNiTIONS. In this section:

(a) “Board” means the investment board.

(b) “Management” means the board of directors and of-
ficers of a corporation.

(c) “Proxy” means the granting of the power to vote at a
shareholders meeting with written directions on how to
vote.

(d) “Resolution” means a formal statement of opinion
proposed for adoption at a shareholders meeting.

(e) “Shareholder” means a person owning an equity in-
terest in a corporation.

(f) “Shareholders meeting” means a regular or special
meeting of the equity owners of a corporation.

(2) PREAMBLE TO GUIDELINES FOR VOTING PROXIES. The
function of the board is to invest and manage assets under
its management and control pursuant to law. Investment
objectives involving equity ownership are of a long term
nature. The long term profitability and survival of a corpo-
ration depends in part upon responsiveness to changing
societal demands. The board, as a shareholder, should be
aware of new ideas which may reflect a change in societal
attitudes and values through proxy resolutions submitted
by shareholders other than management. The board of
directors and officers of a corporation should be cognizant
of and responsive to resolutions submitted by sharehold-

Register, March, 1995, No. 471
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IB 2.03

ers. Management of the corporation in its evaluation of
these resolutions will have the most detailed knowledge of
and the responsibility to evaluate their impact and long
term effect on the corporation and its profitability and
survival

{3) GUIDELINES FOR VOTING PROXIES. In voting proxies:

(a) The board shall support management if manage-
ment’s position appears reasonable, is not detrimental to
the long term equity ownership of the corporation and
reflects consideration of the impact of societal values and
attitudes on the'long term viability of the corporation.

(b) The position of management on any resolution will
not be supported if it:

1. Would enrich management excessively.

2. Would entrench incumbent officers or members of the
board of directors. Due regard shall be given, however, to
the need for corporate boards to have a reasonably stable
situation to permit concentratlon on long term corporate
affairs.

3. Would dispose of substantial assets or merge without
the approval of a majority of the shares entitled to vote.

4. Does not reflect consideration of short and long terms
costs and gains, including effects on the basic human
rights of its employes and goodwill both in the United
States and in the foreign countries in Whlch the company
operates. .

Register, March, 1995, No, 471

5. Would result in unreasonable costs.

6. Would disadvantage the corporation relative to other
corporations.

7. Opposes a proposal to have the shareholders approve
the selection of an independent auditor.

8. Does not support equal and fair employment prac-
tices for all employes including non-segregation of the
races and ethnic groups in all eating, comfort and work
facilities.

(c) The board shall support requests for additional dis-
closure if the requested information is on a subject rele-
vant to the corporation’s business, is of value to a majority
of shareholders in evaluating the corporation or its man-
agers, the costs of disclosure are reasonable and the infor-
mation to be disclosed will not disadvantage the corpora-
tion either competitively or economically. ,

(4) Review FOR SALENIE the board finds that manage-
ment’s position on resolutionsicannot be supported con-
sistently, the board shall review the quality of manage-
ment and the projected future of the corporation to deter-
mine whether the board should sell its equity interest in
the corpordtion.

History: Cr. Register, September, 1983, No. 333, eff. 10-1-83.
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620.04 INSURANCE — INVESTMENTS Updated 13-14Wis. Stats. 2

individual insurer including prohibition or divestment of a partic- (2) Loanssecured by mortgages, trust deeds, or other security
ular investment. interestsn tangible property located in the United States orCan

(b) For insurers that are subject t630.03 impose reasonable adaor secured by insurance against default issued by a govern-
restrictionsupon the investments of an individual insuieclud- Mentinsurance corporation of the United States or Canada or an
ing prohibition or divestment of a particular investment. insurer authorized to do business in this state.

(2) CONSENTINVESTMENTS. The commissioner may count an _ (3) Preferredor common stock of any United States or Cana-
assettoward satisfaction of the compulsory surplus requiremefign corporation.
or the security surplus standard, or both, even if it does not con{(4) Property needed for the convenient transaction of the
form to this chapter or rules promulgated thereuriflére com-  insurets business.
missionerfinds that counting it does not endanger the interests of (5) Real property together with the fixtures, furniture, fur-
insuredscreditors or the public. nishings,and equipment pertaining to the real propettmat is

(3) ALIEN INVESTMENTS. The commissioner may count towardocatedin the United States or Canada and that produces, or after
satisfactiorof the compulsory surplus requirement or the securiggitableimprovement can reasonably be expected to produce,
surplusstandard any assets in which an insurer must invest ungiébstantiaincome.
the laws of a country other than the United States as a condition(6) Loansupon the security of the insurerdwn policies in
for doing business in that country if the commissioner finds thanountsthat are adequately secured thereby and that in no case
countingthem does not endanger the interests of insureds; creziceedthe surrender values of the policies.
torsor the public of this state. (7) Investmentsn property and facilities for the development

History: 1971 c. 260; 1979 c. 102 s. 236 (6): 1991 a. 316; 2015 a. 90. and production Of So|ar or geotherma| ene@wsi| or Synthetic

fuel, or gasohol, including, but not limited to, ownership and con-

620.05 Protection against currency fluctuations. Any  tro| of such property and facilities, of up to 5 percent of the portion
insurerdoing business that requires it to make paymentfardif of the insure asset§'that exceeds $2 billion.

entcurrencies shall have investments in securities in each of suc 8) Any other investment&ithat the commissioner authorizes
currenciesin an amount that independently of all other invesby rule

mentsmeets the requirements of cA8Dto 646as applied sepa- (9) Investmentsnot otherwise permitted by this section, and

ratelyto the insures obligations in each currencyhe commis- not specifically prohibited\by statute, to the extent of not more
sioner may by order exempt an insyrer by rule a class of than5 gercent of the first $500,000,000 of the inssrassets plus

insurers from this requirement if the obligations in other curre . .
; ’ P - 1..10 percent of the insurex’assets exceeding $500,000,000.
cies are small enough that no significant problem for solidit History: 1971 C1260: 1979 . 279: 1981 c. 307 2001 a. 103,

would be created by substantial fluctuations in relative currency

values. 620.23 Limitations generally applicable. (1) CLASSLIM-

History: 1977 c. 339; 1979 c. 89. X i
Legislative Council Note, 1977: This and the amendment to s. 6167} replace ITRANS. N the purposes of s. 620, 2e following limitations

s.206.22, broadened, as is appropriate, to apply to all insurers. on classes of investments apply:
(a)( Investments authorized by s. 620.22 (1) which are not

620.12 Disposal of prohibited assets. (1) INVESTMENTS am@rtizableunder applicable valuation rules, 5 percent of assets;
BECOMING ILLEGAL. The commissioner shall allow a‘reasonable “(b) Investments authorized by s. 620.22 (4), 20 percent of
time not longer than 10 years for disposal of any investmeadsetsn the case of nonassessable insurers, and 50 percent of the
legally held on April 30, 1972, or of any investment legalwhegarned premium and assessments for the preceding calendar year
madebut subsequently becoming illegal, in the case of assessable insurers;

(2) HarDsHIP cAsSES. A reasonable time shall bgyallowed for (c) Investments authorized by s. 620.22 (5), 20 percent of
disposalof assets if the investment'Was made by mistake oradésetsn the case of life insurers, and 10 percent of assetein
forced sale of the asset wouldbbe contrary to the interests gfseof nonlife insurers; and

insuredscreditors or the public of this state. (d) Investments by life insurers in common stock and in shares
History: 1971 c. 260. of mutual funds, 20 percent of assets.

620.21 Effect of investment restrigfions. (1) GENERAL. (2) INDIVIDUAL LIMITATIONS. For the purposes of s. 620, 2fie
fQ_IIowmg limits on investments apply:

Assetsmay be counted toward satisfaction of the compulsory su . .
plus requirement or the security surplus standard only so far as(@) Common stock. Common stock of a single corporation and
they are invested in compliance with this chapter and applicatie afiliates, other than subsidiaries of the types authoriretér
rules promulgated by the commissioner. s.611.26 (1) to (3)or mutual funds, 3 percent of assets;

(2) EXEMPTION FROM LIMITATIONS FOR ASSETSACQUIRED IN (b) Total investments. All securities of a single issuer and its
ENFORCINGRIGHTS. Assets necessarily acquired in the bona fid@filiates, other than thgovernment of the United States and sub-
enforcemenbf creditors’ rights may be counted for the purposeddiariesof the types authorized under s16%6 (1) to (3)10 per-
of sub. (L)for 5 years after acquisition if real property and one ye§#ntof assets.
if not real propertyeven if they could not otherwise be counted (3) INVESTMENTSUBSIDIARIES. For the purpose of determining
under this chapter The commissioner may allow reasonabl€ompliancewith the limitations of this chaptethe assets of sub-
extensionof such periods if replacement of the assets within tigédiariesunder s. 61.26 (2) shall be deemed to be owned directly

periodswould not be possible without substantial loss. by the insurer and any other investors in proportion to the market
History: 1971 c. 260. value,or if there is no market, the reasonable value, of their inter-
estin the subsidiaries.
620.22 Permitted classes of investments. Any of the fol- (4) EFFECT OF QUANTITY LIMITATIONS. To the extent that

lowing classes of investments may be counted for the purpogagestmentexceed the limitations specified in subs. &by (2)
specifiedin s.620.21 whether the investments are made by the excess may be assigned to the investment class authorized in
insureralone or as a participant in a partnership or joint venturg:620.22 (9), until that limit is exhausted.

(1) Bondsor other evidences of indebtedness of governmental (5) SPECIAL RULE FOR MUTUAL FUNDSAND OTHER INVESTMENT
unitsin the United States or Canada, or the instrumentalitiesadmranies. If the commissioner considers it desirable in order to
suchgovernmental units, or of private corporations domiciled igeta proper evaluation of the investment portfolio of an insurer,
the United States or Canada. the commissioner may require that investments in mutual funds

2013-14 Wisconsin Statutes updated through 2015 W is. Act 392 and all Supreme Court Orders ef fective before August 19, 2016.
Published and certified under s. 35.18. Changes ef fective after August 19, 2016 are designated by NOTES. (Published 8-19-16)
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Ins 6.19 Appendix 2
PREMIUM T AX REPORT
Year Ending December 31, 2

Directly Placed Unauthorized Insurance — Sect@&h8.42and 618.43Wisconsin Statutes
This report is to be filed with the Commissioner of Insurance, Statésaiowéin, Madison, \consin 53702, on or before

March 1, 2
Person or Qganization Insured Address, including zip code Date
Name and Address
Contract ) Expiration of Insurance Description or Premium 3% Tax on
Number Effective Date Date Company Type of Coverage Charged Premium*
(1) (2) (3) 4 5 (6) (7)
*1/, of 1% for Ocean Marine Insurance Premium Charged—
Total Column (6). . ............ 04 . ... $
Tax Due @ 3%*—
Total Column (7). . & o ... ... 0L $
Amount Enclosed(.". . . ... $

The undersigned, certifies that this eport is true and correct according
to the best of his‘or her information, knowledge, and belief.

) 2

Note: 201 Wisconsin Act 224 changed the tax rate for surplus lines insurance which is ocean marine insurance to theatarfoe 8other surplus lines insurance.
Any previous reference to a &t 1% rate for ocean marine insurance in this fule is not enforceable as that insurance is now tagathat3berate for all surplus lines
insurance.

Ins 6.20 Investments of insurance companies. (g) “Net earnings available for fixed clg@s” means income
(1) Purposte The purpose of this rule is to implement and interfter allowance for operating and maintenance expenses, depreci
pretch. 620 Stats., for the purpose of.establishing procedures aatibn and depletion, and taxes other than federal and state income

requirementdor investments of insurance companies. taxes,but without allowance for extraordinary nonrecurring items
(2) Scope. This rule shalldpply to all insurers subject to cRf income or expense appearing in the regular financial statements
620, Stats. of the issuing companylf the issuing company has acquired,

P . prior to the date of investment, substantially all the assets of
(3) ?EHNITIO_NS'” As usCig th|§ ruley . anothercompany by purchase, mergeonsolidation or other-

(a) “Call option” means an-gptiondeontract under which thgse the net earnings available for fixed ajes of the other com-
holderof the option contract has'thefright, in accordance with tt@@nyfor the portion of the test period that preceded acquisition

terms of the contract, to purchase, or to make a cash settlemei4y pe included in accordance with a consolidated earnings state-
lieu thereof, the amount of the underlying financial instrumemhentcovering the period.

coveredby the option contract. (h) “Net earnings available for fixed clyms and dividends”

(b) “Financial futures contract” means an exchange-tradgfallbe determined in the same manner as “net earnings available
agreemento make or take deliverpr to make cash settlement infor fixed chages” but after allowance for federal and state income
lieu thereof, of a specified amount of financial instrumentsron tgxes.
before a specified date or period of time, under terms and condi<j) «preferred dividend requirements” include dividends at the
tionsregulated by the commodity futures trading commission. i ayimumprescribed rate on all stock ranking as to dividends on

(c) “Financial instrument” means a securityrrencyor index  parity with or prior to that being acquired, whether or not the divi-
of a group of securities or currencies. dendsare cumulative.

(d) “Financial options contract” means options on a financial (j) “Put option” means an option contract under which the
futures contract and any other option contract for a financi@olderof the contract has the right, in accordance with the terms
instrumentwhich is traded on an exchange, board of trade, or sfthe contract, to sell, or to make a cash settleindiau thereof,
over—the—countemarket regulated under the laws of the Uniteche amount of the underlying financial instrument covered by the

States. put option contract.
~ (e) "Fixed chages” includes interest on all debt, and amortiza- (k) “Real estate” or “real property” includes leaseholds.
tion of debt discount. (L) “Repurchase transaction” means a transaction in which an

(H “Money market mutual fund” means a fund that meets ttesurerpurchases securities from a business entitich is obli-
conditionsof 17 Code of Federal Regulations .P2r0.2a-7, gatedto repurchase the purchased securities or equivalent-securi
underthe Investment Company Act of 1940 (15 USC 80a-1 gesfrom the insurer at a specified price, either within a specified
seg.),as amended or renumbered. periodor upon demand.
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Ins 6.20 WISCONSINADMINISTRATIVE CODE 176

(4) GENERAL LIMITATIONS ON RESTRICTED INSURERS. No protectthe insurels security interest. The 2/3 limitation shall not
insurerrestricted under s. 620.08tats., may invest thereafter inapplyto any loan fully insured by a federal insurance corporation;
any of the following classes of assets except by permission of ther

commissioner: 3. On the security of a leasehold interest in g@alperty

(a) Any securities of an issuer who has defaulted on any pagnlessit is unencumbered except by rentals owed to the owner of
menton any debt security within the previous 5 years; thefee, has at least 25 years yet to run, and themofanore than

(b) Any asset under s. 620.22 (9), Stats., or 50% of the fair market value of the leasehold less the present value

of all rentals due upon it to the owner of the fee.

(d) Prefered shares.In preferred shares unless the issuing
companyhas had, disregarding fixed chas on indebtedness and
dividend requirements on preferred stock for the retirement of
which provision has been made at the date of the investment, net

ings:
1. Available for fixed chages and dividends that during the

(c) Any financial futures contract or financial opticzentract.

(5) SPECIAL LIMITATIONS ON RESTRICTEDINSURERSOTHER THAN
TOWN MUTUALS. An insurer which is restricted under620.03
Stats.,and which is not a town mutual, shall not invest:

(a) Evidences of indebtedness. In evidences of indebted
unders. 620.22 (1), Stats., unless they are lawfully authorize

and: . ._previous5 fiscal years have averaged not less than twice the sum
1. They are rated AAA, AA or A by Fitch Investors Servicegs the fixed chages, maximum contingent interest and preferred
Inc. or by Standard & Pocg’Corporation, or Aaa, Aa or A by giyidendrequirements of the issuing company; or
Moody's Investors Sgrwce, Inc.; or . 2. Availablefor fixed chages and dividends that for each of
2. They are evidences of indebtedness of a municipaliye previous 3 fiscal years have been not less than 1 1/2 times the
ownedpublic utility of this state created pursuansemtion 3 of gymof the fixed chages, maximum contingent interest and pre-
article X| of the constitution, and the net book value of the_ progérreddividend requirements of the issuing company; or
erty pledged as security for the bonds has been established org * z4ijable to meet preferred dividend requirements of the
approvedoy the public service commission and the total 'Ssuelﬂfeviouss years, after allowance for fixed ches and federal and

thebonds does not exceed 50% of the net book value of such PiiBteincome,taxes, that have averaged not less than 3 times the

erty; or o ,Preferreddividend requirements.
3. They are payable from revenues of a public utility oF rai (e) LLommon stock. In common stock except:

roadowned by or held for the benefit of any governmental unit in 145 adance with a plan of acquisition proposed by the

the United States or Canada, if they are adequately sebyred. d d by th e - and
mortgageor lien on property or by specific pledge or revenue&!SUf€ranc appreved by the commissioner, an

andlawful authorizing resolutions or ordinance of the governing, 2: i common stocks which are authorized securities for
body of the unit require that during the life of the evidence JPASDAQ;the automated quotation system of the National Asso-
indebtednesshe rates, fees, tolls or chyas together with(any ciationof Securities Dealers.
otherrevenues pledged shall at all times produce revesufes (f) Real poperty. In any investment under&20.22 (4) or (5)
cientto pay all expenses of operation and maintenance,interesbtais4except with prior written approval of the commissioner.
promisedand the principal sum when due; or (@) Limitations on amount of investment. 1. Except as per-
4. They are evidences of indebtedness of pultiiies,in theh, mitted under subd2., more than 3% of assets in securities of any
United States or Canada and are either adequately ‘securedsipgleissuer unless it obtains the prior written permission of the
mortgage,pledge or other collateral, or haveyhad net easninggémmissioneor unless the investment is in securities of the gov
availablefor fixed chages that for the previous 3fiscal years havernmentof the United States or its instrumentalities or in securities
averagedper year not less than 1 1/2 times the ‘average anngehranteedy the full faith and credit of the United States; or
fixed chages; or 2. More than 10% of assets in the securities of one state, of
5. They are evidences of intlebtedness of a United Siate®ne instrumentality of a state, or of one governmental uné of
Canadianprivate corporation; and they are either adequatedjate.
securedby mortgage, pledge or other collateral, or are isbyed (6) TOWN MUTUAL INSURANCE COMPANIES. (@) ®wn mutual
a corporation which has had net earnings available for fixéalsurance companies authorized to operate under the provisions
chagesthat have averaged for the previous 5 years and equakigcth. 612, Stats., are restricted insurers and sarbject to the
for each of the previous 2 years ‘an annual amount which exceedggrictionsof ss.612.36and 620.03 (1), Stats., sub. é4)d other
averageannual fixed chaes by at least 50%, or 25% in the casgpplicableprovisions of this section. The commissioner may
of corporations engaged primarily in wholesale or ret@ifchan- grantexemptions under s. 620.03 (2), Stats.
ing or small loan business. (d) and (e)a town mutual insurer may only invest in one or more
(b) Equipment securities. In equipment securities or in certitf the following:
catesof an equipment trust under sub. (8) (b) unless the olsigor 1. Treasury bonds, treasury notes, treasury bills or any other
net earnings have averaged at least 2 times its average ang@lctobligations of the United States Government or ageocies
fixed chages for the previous 3 years. instrumentalitiesof the United States Government with a final
(c) Real estate loans. In real estate loans: maturity 15 years or less, except that no part of the amount deter-
1. On the security aéncumbered propertigut property shall minedunder this paragraph shall be invested in zero cobpods
notbe deemed encumbered because of unpaid but not delinq@mollateralized mortgage obligations;
assessmentnd taxes, mineral, oil or timber rights, easements for 2. Demand deposit, interest bearing accounts and certificates
public highways, private roads, railroads, telegraph, telephora#,deposit in financial institutions, including banks, savings and
electriclight and power lines, drains, sewers or other similar-eadean associations and credit unions, except that the amount of an
ments liens for service and maintenance of water rights wizén insurer’sinvestment with each such financial institution shall be
delinquentparty wall agreements, building restrictions, or othdimited to the total amount eligible for insurance under the finan
restrictivecovenants or conditions, with or without a reversionarnial institution's depositor insurance program;
clause,or leases under which rents or profits are reserved to the 3, Bonds of any United State or Canadian corporatiorathat
owner; thetime of purchase have a “BBB” or better rating frétandard
2. In excess of 2/3 of the fair market value, including buildandPoors Corporation or Moodg’' Investment Service or bonds
ings covered by the mortgage. If the value of buildings constitutated “1” by the National Association of Insurance Commission
part of the securitythe buildings must be insured adequately ters Securities &uation Ofice, except that no part of the amount
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determined under this paragraph shall be invested in zero coupon6. Real property needed for the convenient transaction of the
bonds, collateralized mortgage obligations, payment in kintghsurer'sbusiness, provided that the insurer obtains the prior writ
bondsor bonds with a final maturity of more than 15 years; tenapproval of the commissioner

4. Bonds of any United States municipality that at the time of 7. Real estate loans on property meeting the requirements of
purchaseéhave a “BBB” or better rating from Standard and Poorsub.(5) (c) and investment in real estate partnerships. Any invest
Corporationor Moodys Investment Service or bonds rated “1” bynentin real estate partnerships shall be with the prior approval of
the National Association of Insurance Commissioners Securitigee commissioner.

ValuationOffice with a final maturity of 15 years or less, except g Collateralized mortgage obligations or tranche bonds
that no amount shall be invested in zero coupon bonds; whoseprincipal repayment is divided into multiple categories of

5. No more than an aggregate of 10% of assets in preferggdferentialrepayment classes, with final maturities of not more
stockof any United States or Canadian corporation that at the tithan 20 years for the entire mortgage obligation. Such invest-
of purchase has a “BBB” or better rating from StandardPrmis  mentsshall not exceed 3% of assets in any single issue or 10% of
Corporationor Moodys Investment Service or preferrstbck assetsn the aggregate.

rated"1” by the National Association of Insurance Commission- g |qvestments not otherwise permitted by this paragraph, and

ersSecurities ®luation Ofice; or ) not specifically prohibited by statute or rule, to the extent of not
6. No more than an aggregate of 10% of assets in moaey morethan 5% of the insures’assets.
ket mutual funds. (e) Town mutual insier reinsuer stock; grandfather provi-

(c) Atown mutual insurer may invest in assets permitted undgpn. A town mutual insurer is not required to divest stock
par. (d) only if on December 31 of the preceding year its asseigscribedn par (d) 3. a. which is held by the town mutual insurer
investedin accordance with pafb) are an amount at least equabn December 31, 1995. Any such stock:
to the sum of its liabilities plus the greater of: 1. Is an authorized iAvestment:

12_1' 53:/0 of th de neotl_wrl‘:tDen pretr)nlugnls: and assessments for the ;, |5 ot an asset invested ivaccordance withpgfor the
month period ending .ecem er. ’ purposeof determiningiunder pa¢c) whether an investment is
2. 33% of the gross written premiums and assessments for #fighorizeddnder par(d); and
12-monthperiod ending December 31; or 3. Shall be included for the purpose of determining com-
3. $300,000. plianéewiththe aggregate limit under pé) 3. The town mutual
(d) A town mutual insurer may invest assets in excesiseof inslrer is required under péf) to divest itself of any other invest-
amountdetermined under pgc) in one or more of the following: mentswhich otherwise qualify under pdd) 3. until it is in com-
1. Unrated bonds of a Mtonsin municipality or political®plianceanuntil the only investment qualifying under p@b 3. is
subdivisionnot included in pa(b). Any bonds purchased ufiderthe stock'held on December 31, 1995.
this subdivision must be direct obligations of the municipality or " (f) | Limitations on amount of investment. A town mutual
political subdivision, and no investment shall be mad@in unrateturermay not invest:
industrialrevenue or industrial development bonds. Such, invest: 4 Except as permitted under suBd.more than 3% of assets
mentsshall not exceed 3% of assets in any single issue or10%PEecurities of any single issuer unless it obttiesprior written
assetsn a single issuer or its affiliates; permissionof the commissioner or unless the investment is in
2. Bonds with a final maturity of moré(than 45 years thaecuritiesof the government of the United States or its instrumen-
would otherwise be classified within pgb) 1., 3.or 4. talities or in securities guaranteed by the full faith and credhef
3. An aggregate of no more than 25% of the insarassets United States; or
in one or more of the following: 2. More than 10% of assets in the securities of one state, of
a. Stock which is either common stock or preferred stock ofie instrumentality of a state, or of one governmental uné of
alicensed insurance company domiciled in this state which restate.
suredtown mutual insurersfin this_state at the time it converted (g9) Transition and divestment. Except as provided under par
fyom a mutual insurance corporation to a stock insurance corpof@); a town mutual insurer shall divest any investment which does
tion. not meet the requirements of pars. {®d)f) due to decline in the
b. Common or preferred stock,or convertible securities of argting of a bond or mutual fund, the insuesize, limitations on
United States, Canadian or foreign corporation not included investment®r any other reason, within three years of its norcom
par (b) that are traded on a federally regulated securitipdiance,unless otherwise permitted or required by the commis-
exchange. sioner In addition, the commissioner may permit a longer period
c. Any mutual fund that invests in common or preferred stodRr divestment by approving a plan for transition to compliance
or convertible securities of any United States, Canadian or foreiyith this rule as adopted on thdegftive date of this rule (1996).
corporationnot included in pafb) that has a minimum four—star  (h) Authorization of investments by the tbaf directors. 1.
rating from Morningstar Mutual Funds Inc. A town mutualThe board of directors of a town mutual shall adopt a written plan
insurershall not exceed 10% of assets in any single family &r acquiring and holding investments and for engaging in invest-
mutual funds. mentpractices which specifies guidelines as to the quatiatu
4. Any subsidiaries formed to provide services ancillary to thi#ly, diversification of investments and other specifications
town mutual insures insurance operations. Subsidiaries are cotficludinginvestment strategies intended to assure that the invest
sideredancillary subsidiaries if they are engaged principally imentsand investment practices are appropriate for the business
insurance-relatedctivities such as acting as an insurance agetinducteddy the insurerits liquidity needs and the amount of its
or providing claims adjusting services. A town mutual insurgurplus. The board shall review and assess the compamghni-
mayinvest in a subsidiary only with the prior written approval ofal and administrative capabilities and expertise with regard to
the commissioner and the investment may not exceed the amoonestmentbefore adopting a written plan concerning any invest-
approvedby the commissioner or 10% of assets, whichever is legsentstrategy or investment practice. The board shall give due
5. Any mutual fund not included in pdb) or this paragraph considerationto all commissions and expenses associated with
that has a minimum four—star rating from Morningstar Mutua®achinvestment, and thefe€t of such costs on anticipated returns
Fundsinc. Total investment under this paragraph shall not exceéftdon liquidity.
10% of assets in any single family of mutual funds and 25% of 2. All investments acquired and held under this section shall
assetsn aggregate. be acquired and held under the supervision and directidheof
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boardof directors of the town mutual insureFhe town mutual aggregatef such investments shall not exceed 2% of the irisurer
insurerboard of directors shall require that all investments lassets;
authorizedor approved by the board or a committee of the board (L) Direct obligations of the international bank for reconstruc
chaged with the responsibility to supervise and difecinvest-  tion and development, the inter-American development bank, the
mentsin accordance with delegations, standards, limitations, apgtican development bank and the Asian development bank but
investmentobjectives prescribed by the board. the aggregate of such investments shall not exceed 2% of the

3. For all mutual funds held by a town mutual insutee insurers assets;
insurershall maintain in its records the fusgirospectus and lat-  (m) For an insurer doing business in a foreign couyrtiry
estissued annual financial statement. assetfieeded to meet itsbligations in the foreign country in the

(7) Bonps perRMISSIBLE. Bonds permissible under s. 620.2Z%inds of securities within the foreign country that would be per-
(1), Stats., include: missibleinvestments if made in this state; and

(a) Direct obligations of the United States or Canada, or of (n) Shares of investment companies or investment trusts regis-
othergovernmental units therein; tered under the Federal Investment Company Act of 1940,

(b) Obligations payable from and adequately secured by spe5C80a-1 et seq., as amended — regarded as part of the common
cifically pledged revenues of such governmental units or theiockportfolio of the insurer; and
instrumentalitiesjncluding corporations owned by or operated (o) Financial futures contracts and financial options contracts,

for such units; and providedthat:
(c) Evidences of indebtedness of any solvent corporation of 1, Such contracts shall be entered into to protect the invest-
the United States or Canada. mentportfolio of an insurer against the risk of changing asset val

(8) ADDITIONAL AUTHORIZED INVESTMENTS. An insurer may, uesor interest ratesgto _enhance its liquidity aid in cash flow
in addition to investments authorized by s. 620.22 (1) {&ta}s., managemenis a substitute,for cash market transactions, and for
investits assets in the following classes of investments, up to thry other purpose consistentwith the investment objecfives
limits stated, and in the case of insurers that are subjepetial theassets of insurers stated in s. 6203tats.;
restrictionsunder s620.03 Stats., in accordance with any other 2. Thefaggregate market value of all financial futures con-
rulesmade applicable to them: tractsoutStanding may nat exceed 10% of the insaradmitted
(&) Mortgage bonds of farm loan banks authorized under tagsets;
federalfarm loan act, and debentures issued by the banksdpr 3. An insurer may purchase put options or sell call options
erativesestablished pursuant to the farm credit act of 1933, aslywith regard te financial futures contracts or finanaiatru-
amended; mentsowned by or which may be obtained through exercise of
(b) Equipment securities or certificates of any equipment truggirrantsonconversion rights held by the insurer;
evidencingrights to receive partial payments agreed to e, made 4. An insurer may purchase call options or sell put options on
uponany contract of leasing or conditional sale; financial futures contracts or financial instruments only if the
(c) The purchase and ownership of machinery or equipmeammountof the instrument which may be acquired upon exercise
which is or will become subject to contracts for saleéior useyund®rthe option, when aggregated with current holdings, would be
which contractual payments may reasonably be expected to ret@frauthorized investment under s. 620.22 (1) to$#ts., or this
the principal of and provide earnings on thednvestmént within tis¢!bsectionand would not exceed the limitations specified in s.
anticipateduseful life of the property which shall,bé not less'thap20.23 Stats., or this section;
5 years but the aggregate of such investments shall not exceed 3%%. The board of directors or its authorized commitball
of the insureis assets; first approve the insurks plan relating to such investments, which
(d) Loans upon the collateral sécurityfofiany:securities that tAnmust contain specific policy objectives and strategies, estab-
insurercould lawfully purchase}’but not exceeding 90% of thésh aggregate maximum limits in such investments and internal
marketvalue of the securitie§ up to an amount which, togethé@ntrol procedures, and identify the duties, expertise and limits of

with like securities ownedgdoes nét exceed the limits on the pa#thority of personnel authorized by the board of directors to
chaseof such securities; engagdn such transactions on behalf of the insurer; and

(e) Evidences of indebtedness notfotherwise authorized of the 6. A copy of the insures plan shall be filed with the commis-
kind which if held by a bank wouldibe eligible for discount, redissioner30 days prior to its &ctive date. The commissioner may
count, purchase or sale by federal reserve bamksther govern- disapprovethe plan within the 30-day period.
mentagencies having similar powers and functions but the aggre-(9) CHANGES IN QUALIFICATION OF INVESTMENTS. Any invest-
gate of such investments shall not exceed 1% of the insurementoriginally made under s. 620.22 (9), Stats., may thereafter be
assets; consideredas falling within any other class of investment for

(f) Shares of savings and loan associations to the extent #Bich it subsequently qualifies.
they are insured or guaranteed by the United States governmenf10) VALUATION. (a) General.Security valuations contained

or any agency thereof; in “Valuations of Securities”, issued by the Committee alud/

(g) The cash surrender values of life insurance policiesrof ~ tion of Securities of the National Association of Insura@cen-
paniesauthorized to do business in Wisconsin; missionerswill be followed in implementing this chapter.

(h) For a company authorized to transact a credit insurance(P) Insurance policies. Insurance policies purchased under
businessthe claims and demands that it has guaranteed; ~ Sub.(8) (g) will be valued at their cash surrender value.

(i) For a company authorized to transact a title insurance busi (¢) Claims and demands guaranteed by insuréthen an
ness, materials and plant necessary for the convenient transadfigHrerauthorized to sell credit insurance purchases, under sub.
of business — not exceeding 50% of minimum capital or 5% 63) (h), claims and demands it has guaranteed, it shall value them
assetswhichever is greater; atface value or at cost, whichever is less, and shall set up-a sepa

() Direct obligations of foreign governments but the aggrega{li%tea”d adequate “loss reserve for guaranteed claims purchased”

of such investments shall not exceed 1% of the insuassets; ' @ amount satisfactory to the commissioner
" . . . History: Cr. emeg. ef. 5-2-72; crRegisterJuly 1972, No. 199, &f8-1-72; am.
(k) Loans, securitiesr investments in countries ot_her than thes) (a) 1., RegisteOctobey 1974, No. 226, &f11-1-74; rand recr(5) (g), cr (6)
United States and Canada which are of substantially the same?g)gg)e?eeﬁgbrseeré?gé,bl;l?l.gfg, ’321—21435‘:3 e f;né.(g%q(a()é)éf(ﬁ]—tfgi(%)
kinds, classes and investment grades as those eligible for mv%l,'-(e)‘ (), (< and (), RegisteAugust. 1981, No. 308,feB~1-81; reprinted to cor-

ment under ch. 620Stats., and supplementary rules, but th@ctprinting error in (8) (f), RegisteMarch, 1983, No. 327; correction in (9) made
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Published under s. 35.98/s. Stats., by the Legislative Reference Bureau.

179 COMMISSIONEROF INSURANCE Ins 6.30

unders. 13.93 (2m) (b) 7., Stats., Regisf@ecember1984, No. 348; renum. (3) (@) (1) ParT |. (a) List of operating expense classifications for

1o (e) to be (3) (e) to (h) and (). ¢8) (a) to (d), (i), (4 d (8) (0), am. (4 , .
;ng‘*(L)°an§ Eg; ((ﬁ))Rgéis)t:,r}\pﬂ{ Bl (. 0.1 @ and { ()850()')’1”29%28&?) annualstatement purposes fordiand marine and casualty and

October,1990, No. 418, &f11-1-90; corrections in (4) (b) and (6) (b) 3. made undesurety insurers.
s.13.93 (2m) (b) 5. and 7., StaRegistey April, 1992, No. 436; renum. (3f) to (j) Claim Adjustment Services:

to be (3) (g) to (k), c(3) (f), (L), (6) (d) to (h), am. (5) (intro.), (6) (a)and recr(5) .
(9), (6) (b), (c), RegisteDecember1996, No. 492, &f1-1-97. a. Direct

Reinsurance Assumed

Reinsurance Ceded

Commission and Brokerage:

Direct

Reinsurance Assumed

Reinsurance Ceded

Contingent—-Nete. Policy and Membership Fees
Allowances to Managers and Agents
Advertising

Boards, Bureaus and Associations

Surveys and Underwriting Reports

Audit of Assureds’ Records

Salaries

=

Ins 6.25 Joint underwriting and joint reinsurance
associations. (1) Purpose This section, pursuant to s. 625.04
Stats.,is intended to encourage an active, economical and effi-
cientinsurance market; to provide for the regulation of marketing
practices;and to exempt certain insurers andamizations from
the provisions of s625.33 Stats., with respect to joint underwrit-
ing or joint reinsurance.

(2) Score. Subsectiofi3) applies to joint underwriting and
joint reinsurance involving the insurance of risks associated with:

(&) Nuclear energy
(b) Commercial aircraft.
(c) Aircraft products liability.

(d) Crude oil production and processing.
(e) Municipal bonds. Employee Rélations and Welfare

() Commercial property policies insuring property damage, 10- Insurance
businessnterruption, extra expense, rents and other time element 1. Directors’ Fees
coveragesfor any policy whose total property damage limitisan 12. Travel and Tavel ltems
amountnot less than $50,000,000. 13. .Rent and Rent Items

(9) Excess and umbrellability with limits in excess of $25 14, Equipment
million to risks with underlying coverage or self-insured for a ¢35, Printing,and Stationery

minimum of $25 million. 163, Postage;, dlephone and élegraph, Exchange and
(3) PersonsexempTED. If any of the following joint underf"Express

writing associations and joint reinsurance associations is dicensed sz, | egal and Auditing

asa rate service ganization under s. 625.33tats., each insurer- 18, \Taxes. Licenses and Fees:

memberthereof shall be exempted from the provisions of' s. g ’ :

625.33 Stats., with respect to agreements between or among & State and Local Insurance Taxes

insurer-membert adhere to certain rates and rulesiin providing” . Insurance Department Licenses and Fees

RPROONODORARWOTONODT

insuranceor reinsurance as members of such association: c. Payroll Taxes
(a) Aircraft products insurance association d. All Other (excluding Federal and Foreign Income and Real
(b) Industrial risk insurers Estate)
(c) Mutual atomic engy liability underwriters 19. Real Estate Expenses

(d) Mutual atomic engy reinsurance pool 20. Real Estate Taxes
(e) American nuclear insurers 21. Miscellaneous
(f) Nuclear enagy property inSurance association - VISCcel us . I
(g) Municipal bond insurarice association (b) Instructionsrelating to operating expense classifications.
(h) American excess insurancefassociation. ) ) )
(4) LiMITATION ON MEMBERSHIPDISCIPLINARY ACTION. No per- 1. Claim Adjustment Services
son may impose any penalty ‘onothef adverse consequence fora. Direct
failure of any insurer to adhere taithe rates or rules of any joint Include the following expenses when in connection with the
underwritingassociation or joint reinsurance association of whidhvestigationand adjustment of policy claims:

theinsurer is a membeexcept termination of or expulsion of the  |pgependentadjusters: Fees and expenses of independent
insurerfrom membership in the association. adjustersor settling agents.

(5) PeNALTY. Violations of this section shall be subject to s. Legal: Fees and expenses of lawyers for lagavices in the

601.64 Stats. defensetrial, or appeal of suits, or for other legal services
History: Cr. Register Septemberl973, No. 213, &f10-1-73; am. (2) and (3), ! pp ! g )

RegisterAugust, 1974, No. 224,feB-1-74; am. (3) (e), Registévay, 1975, No. Bonds: Premium costs of bonds.
233 eff. 6-1-75; am. (3), RegisteFebruary1976, No. 242, &f3-1-76; am. (3) (e), .
Register November1978, No. 275, &f12-1-78; cr(2) (f), RegisterJanuary1983, Appeal Costs and Expenses: Appeal bond premiumsgekar

No. 325, ef 2-1-83; emay. cr (2 and (3) (h), &12-12-86; am. (1), (2) (intro. it . Tt H . [
o (). thy ared (o) 00 (5 o %é)g)(h), Rfegigtzmy Lo . 377(' ,@ ntro.) for printing records; chaes for printing briefs; court fees inci
dentalto appeals.

Ins 6.30 Instructions for uniform classifications of GeneralCourt Costs and Fees: Entry fees and other court
expenses of fire and marine and casualty and surety costs,and other fees not includable in Losses. Note: Interest and
insurers. For the purpose of establishing uniformity in classifieostsassessed as part of or subsequent to judgment are includable
cationsof expenses of fire and marine and casualty and sur@tylLosses.
insurersrecorded in statements and reports filed with and statistics \egical Testimony: Fees and expenses of medical witnesses

reportedto the commissioner of insurance, all such insurers sh ; ; : " A
observethe instructions set forth belowhese instructions shall %L attendance or testimony at trials or hearings ("Medical

not apply to single line accident and health insurance compani'é‘§,|UdeSphyS'c'ans‘ Sgeons, chlropractors, Ch'rOpOd'StS.’ den-
assessmergccident and health associations, hospital and meditgfS: 0steopaths, veterinarians, and hospital representatives).
service or indemnity oganizations, single line title insurance  ExpertWitnesses: Fees and expenses of expert witnesses for
companiespr town mutual insurance companies. attendancer testimony at trials or hearings.

Published under s. 35.93, Stats. Updated on the first day of each month. Entire code is always current. The Register date on each page
is the date the chapter was last published. RegisteNovember 2015 No. 71¢
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